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Italy Considers L N Request To Delay Somalia 
Withdrawa! 


LDOS09201293 Rome 2.41 Uno Television Network in 
Htalian 1800 GMT § Sep 93 


[Excerpts] [Announcer] Fighting continues in Mogad- 
ishu. There has been another clash between the Somalis 
and the UN forces. The toll 1s very high but less than in 
the clash in which 23 Pakistan: UN soldiers died three 
months ago Seven Nigerian UN soldiers and dozens of 
Somalis were killed today. Again. those responsible for 
the ambush today were members of General A:did’s 
forces in the same area where on | July three Italian 
soldiers were killed. The same screenplay. the same 
director. The UN command has asked our contingent to 
delay its withdrawal from Mogadishu 


[Correspondent Massimo de Angelis] The withdrawal of 
the Italian soldiers from Mogadishu 1s not taking place 
under a good sign. [passage omitted] After differences 
with the United Nations on ways to carry out the 
humanitarian mission in Somalia, the Italian contingent 
has decided. as 1s known, to redeploy itself outside the 
capital. But it will not be easy nor bloodless to replace 
our soliders with Pakistani and Nigerian soliders. There 
was proof of this today at the checkpoint in the Italian 
sector called pasta and tron. Up until midnight 
tomorrow these sectors had been entrusted jointly to the 
italians and Nigerians for a handover which would then 
have become definitive 


But in light of what has happened today. the commander 
of the UN forces. Gen. Cevik Bir. has already asked Gen 
Loi to remain in Mogadishu. For the moment the 
Italians will continue to man the two most violent 
checkpoints. It will be up to our government to have the 
last word, perhaps waiting for UN Secretary General 
Butrus-Ghali himself to ask the Italians to remain in the 
Somali capital. [passage omitted] 


[Announcer] On the matter of the delay of the Itahan 
withdrawal. Defense Minister Fabbri said it was neces- 
Sary to receive an explicit and formal request from the 
UN secretary general. We will do what we have to do as 
always, Fabbri said. but everyone should reflect on what 
has happened. Foreign Minister Andreatta said that 
today’s events. the incident in Somalia, during the han- 
dover or after, show that some ways of relating to the 
population which had been criticized could have been 
useful 


Gen Confirms Italian Troops To Stay 


LD0609210393 Rome RAI Uno Television Network in 
Italian 1800 GMT 6 Sep 93 


[Report by correspondent Massimo de Angelis] 


[Excerpts] [Passage omitted] Many important political 
and diplomatic aspects of the Somalia affair tend to be 
identified with certain people. events. or specific places: 
places like the two Italian checkpoints called “Pasta” 
and “Iron”. for example. which. shortly, at midnight. 
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should have passed to Nigerian control. But the change 
of orders will not happen. ai least for the time being 
[video shows General Mario Buscemi. deputy army chief 
of staff. being interviewed] 


[Begin recording] [De Angelis] General. for the ume 
being will we stay at our checkpoints in Mogadishu” 


{Buscem:] Certainly. for the time being we are staying 
there—for a few hours or perhaps for a few days. because 
they have asked us to do this for apparently technical 
reasons 


[De Angelis] Have Sunday's events had any bearing on 
this” 


[Buscemi] No. the decision had already been taken in the 
form of an informal suggestion last Thursday. [end 
recording] [passage omitted] 


As part of this plan. the simple ceremony for the transfer 
of command from General Bruno Lo: to General Car- 
mine Fiore took place in Balad. General Bir. commander 
in chief of the UN forces. who several hours earlicr had 
to ask the Italians to stay in the capital. also took part 
This was sweet revenge for Loi and the Italians. but not 
without bitterness. [video shows Lo: speaking to camera] 


[Begin Loi recording] There ts a little bitterness for the 
way things have turned out recently and for the turn that 
events have taken and for the sad losses we have unfor- 
tunately suffered. [end recording] [video shows 
armoured vehicles and troops facing a crowd of people. 
people riding on top of a truck. and soldiers at their 
positions in a large concrete building} 


Officials Say Troop Withdrawal Delayed 
4U 0809100393 Paris AFP in Enelish 0916 GMT 7 Sep 93 


[Text] Rome, Sept 8 (AFP)}—Italy has agreed to a request 
by the UN secretary general to delay withdrawal of its 
peacekeeping troops from the Somal: capital Mogadishu. 
officials said here Wednesday 


Italy was to have pulled its forces out of Mogadishu for 
redeployment outside the capital by Tuesday of this 
week, but UN chief Butrus Butrus-Ghali asked them to 
postpone the withdrawal following Sunday's ambush of 
UN troops that left seven Nigerian soldiers dead 


Nigerian troops, which were to have relieved the lahans 
at UN checkpoints in Mogadishu, have been granied a 
delay to complete their redeployment, Itahan Defense 
Minister Fabio Fabbri said. 


He said the extent of the delay was still to be worked out 
by the UN military command in Mogadishu. but that in 
any case Italian troops would not remain the capital 
beyond Sunday. 


By agreeing to the delay. Italy has received assurances 
that its troops would not be used in reprisal operations. 
Italian Foreign Minister Beniamino Andreatta said 








Pd 


Italy. which has 2.600 troops in the UN mission in 
Somalia. has been sharply critical of UN action in the 
country. where peacekeeping troops have been used in 
military action against supporters of the renegade war- 
lord. General Mohamad Farah A:did 


Bosnian President Says Peace Talks Might 
Resume 


140409195693 Ankara TRI Telesis 
Turkish 1900 GMT 4 Sep 93 


a Network in 


[Text] Bosnian Presiceni Alya izetbegovic has stated 
that the peace talks. in which the Serbs and Croats will 
Participate, might resume in Geneva. He stressed that 
the new Bosnian minimum conditions will be renerated 
at the peace talks 


Speaking at a news conference in Istanbul. Izetbegovic 
said that he held a long telephone conversation with 
Lord Owen, ihe former cochairman of the Yugosia‘ 
Conference. He added that he reached a unity of views 
with Charles Redman, special envoy of US. President 
Bill Clinton with whom he met tn Istanbul. on the 
resumption of the peace talks. Pointing out that his 
country 1s deprived of the night to defend itself as a result 
of the arms embargo imposed on 11. Izetbegovic added 
The fact that the arms embargo has not been lifted 1s a 
bitter reality. The United Nations has tied our hands 
while a genocide 1s being committed 


Replying to questions, Izetbegovic stated that launching 
an air raid against the Serbs would be the most suitable 
solution. He added that they are ready for the continu- 
ation of the peace talks but that a lasting peace cannot be 
achieved without UN, NATO. EC. and U.S. guarantees 
Expressing pleasure over the Turkish policy on Bosnia- 
Herzegovina, Izetbegovic stated that at the mecting he 
held with President Suleyman Demure! he thanked the 
Turkish Government and people for the support they 
have extended to his people 


Stoltenberg ‘Relatively Optimistic’ 
11 0709151093 Paris AFP in English 1440 GMT 7 Sep 93 


[Text] Copenhagen. Sept 7 (4° P}—UN negotator for 
former Yugoslavia Thorval.* Stoltenberg on Tuesday 
said he was “relatively optimistic” on the chances of the 
Geneva peace talks on Bosnia-Herzegovina resuming in 
the near future 


“My feeling is that they will resume. because very little 1s 
keeping the parties apart. We are talking about four 
percent of the territory and access to the sea clairred by 
the Bosnian Moslems.” he told reporters after a meeting 
with Danish Foreign Minister Niels Helveg Petersen 


He said that he and the European Community negotiator 
Lord Owen were “in contact with the protagonists to 
find a basis for a new mecting.” 


INTERNATIONAL AFFAIRS 


FBIS-WEL -93-172 
8 September 1993 


Stoltenberg said however that there were no signs thal 
the conflict was dying down through lack of fighters or 
weapons. Hc emphasised that 1 was “extremely impor- 
tant” to continue the peace negotiations “because the 
alternative 1s a cruel intensification of the fighting. more 
dead. more suffering. and destruction. which would 
paralyse the humanitarian action which 1s vital in this 
war-torn country.” 


Bosnian Foreign Minister Addresses 1CO 
Meeting 


TAV0309185493 Ankara IRT Television Network in 
Turkish 0650 GMT 3 Sep 93 


[Speech by Haris Silaydzic. Bosnian Foreign Minisicr. at 
the ninth session of the Standing Commiutice for Eco- 
nomic and Commercial Cooperation of the Organization 
of the Islamic Conference in Istanbul—tive. in English 
with simultancous Turkish translation] 


[Text] Your Excellency Mr. President. Your Excellency 
Secretary General, Your Excellency Vice President: Mr 
Presider. . may | use this opportunity to thank you on 
behalf of Bosnia- Herzegovina for inviting me here and 
for devoting your time to our problem. | would like to 
make use of this opportunity to also capress our grati- 
tude. | would like to thank you on behalf of the people in 
Bosnia-Herzegovina who are suffering. | know that you 
personally, your government. an! the honorable Turkish 
people are closely interested in this rssuc 


We have heard your speech and that of the secretary 
general regarding Bosmia-Herzegovina. | am glad to say 
that the Islamic Cooperation Organization [ICO]. as you 
have stated, has been trying to help us in the tace of the 
attacks we have been suffering during the last year and a 
half. This 1s a war. A war. however. takes place between 
two armed forces of equal status. What is happening in 
Bosnia-Herzegovina 1s nothing other than total agegres- 
sion and murder. We do not have the means to defend 
ourselves cither. It 1s very difficult to convey this. Such 
wars should not recur in future gencrations, in the years 
to come. Peoples and countries should be able to defend 
themselves within the framework of the United Nations 
Your organization has always supported us in the 
struggle we have been waging. It has supported us in the 
United Nations and other diplomatic arenas. Ii has 
extended us economic support and humanitarian aid. All 
these are well-known facts. | will not repeat them 


What | would like to state here 1s that we are currently 
planning reconstruction in Fiosma-Herzegovina and we 
will be needing your aid and support for thes project. | 
would like to point out here that we have a joint herita. ¢ 
What I would like to point out 1s that this heritage 1s 
being destroyed as a result of this aggression. Some 900 
mosques have been destroyed. This 1s nothing other than 
an effort to annihilate us. Fortunately. we have been able 
to preserve much of our heritage. We hope that with the 
help of God and that of our frends we will be able to 
rebuild. Our mosques. churches. and synagogues should 
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all be repaired. We want to safeguard all of Bosmia- 
Herzegovina’s heritage, not only our own culture but ail 
the cultures in our country. This organization will be 
most helpful to us mn the cultural field as well 


The ICO histone and cultural research center 1s situated 
in Istanbul. This center, under the guidance of Professor 
Kemaicttin Islamoglu. will help us a great deal. The 
Islamic heritage and culture in Bosnia-Herzegovina 1s in 
need of this help. There are programs that have aiready 
been launched. Certain exhibitions have been organized. 
1 would like to thank the ICO and all the Islamic world 
tor the interest they have shown in Bosnia-Herzcgovina 


Now, with your permission, Mr. President, | would like 
to discuss what we achieved and what we failed to 
achieve im Geneva. Throughout the clashes and the 
negotiations. the state of Bosnia-Herzegovina demon- 
strated great flexibility and cooperation. We also signed 
a plan. but these were not successful because of the 
acthons of the aggressors. We did not start the war and. 
therefore, we cannot achieve peace by ourselves. Only 
those who rnitiated the war and the attack can pave the 
was for peace 


We tned, as best we could, to prevent the war. Now, we 
are still trying to stop the war. We went to Geneva in an 
atmosphere of agreement and peace and presented our 
minimum needs. In actual fact. we benefited from our 
fnendship and attempted to mmplement a minimum 
plan. bul our requests and plan were again rejected 


Unfortunately. | must say that the only factor that 
produced any results at the negotiating table in Geneva 
was a show of force. Although the resolution 1s only one 
week old. the UN Security Council has not accepted any 
results. [sentence as heard] Yes, ut has only been one 
week, but thes resolution seems to have been abandoned 
We see that what they proposed to us in Geneva 1s not a 
legal proposal. It 1s a flagrant violation of human rights 
All international laws are being violated. As I said, only 
a show of force was important in Geneva. If this system 
prevails. we are faced with a very dangerous message. In 
other words, this will benefit dictators, and there are 
many of them in the world. Only our powerful fricads 
can provide support for us 


| would like to convey the following message for vulner- 
able and small countries: In the future, in addition to 
investing in their economies and their education, they 
should also buy weapons. They will have to invest in 
training. 1m mulitary training. Unfortunately, they will 
have to invest in military training. 


Yes. these are the results and messages that ensue from 
the negotiations in Geneva. We are waiting for the world 
to wake up. Let the international communsty abandon its 
philosophy on favor of the status quo and reach the level 
of the current situation. Bosnia-Herzegovina 1s like a 
prison. We have the old and the new here. The old 
attitude 1s the bipolar cold war and Bosnia-He:..govina 


clearly reflects the situation in the wake of communism’s 
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collapse. I think this 1s a very bad example. For onc, it 1s 
very bad to try and hide things and behave as though 
nothing 1s happening 


We see that fascism and aggression are becoming more 
pronounced in Europe and in cther places. As I said. 
there 1s a vers good cxample of this in Bosnia- 
Herzegovina. We see that the regime in Belgrade 1s a 
remnant of the pzst. a residuc which must be climinated 
Unfortunately. we now realize that the Belgrade regime 
.3 pretending to be the vanguard of a new order. The real 
danger ‘ies here 


In conclusion, Mr. President, I would like to recommend 
the following to you and to all our fnends. The govern- 
ment of Bosnia-Herzegovina will demand that the 
cochairmen of the mternational community start the 
negotiations again. The negotiations must start as soon 
as possible. What the government o° Bosnia- 
Herzegovina will under no circumstances accepi. how- 
ever. 1S an ultimatum. In other words. there 1s no chance 
for peace im such an ultrmatum. | thank you all 


Aristide Says Nonviolence Best Way for Haitians 
41 0709124893 Paris AFP in Enelish 1225 GMT 7 Sep 93 


[Text] The Hague. Sept 7 (AFP}—The casled president 
of Haiti Jean-Bertrand Arisitide sand Tuesday that he 
still thought non-violence was the best way for his 
followers to deal with the repression they are suffering on 
the Caribecan island 


Aristide, who spoke during a visit to the Netherlands. 1s 
scheduled :o return to Port-au-Prince on October 30 
following the Governor Island agreement to restore 
democracy in Harts that he signed on July 30 with the 
head of the Haitan army. Genera! Raoul Cedras 


“There 1s an increase in repression, and in the violation 
of human rights since the Governor Island accord was 
signed. There 1s talk that at least 50 people have been 
murdered. But as always. we will move forward and will 
achieve democracy through non-violent means.” Aris- 
tide said 


On Monday. the United Nations and Organivation of 
American States (LU) N-OAS) mission in Hart: strongly 
condemned all acts of violence in Harts directed against 
Aristide followers and freedom of cxpression., as well as 
any harassment of UN and OAS members 


Avistide 1s currently visiting several European Commu- 
nity member states. Hes last siop on Thursday will be in 
Belgium where he will ask the EC for “technical assis- 
tance” im restoring demor-acy to his island state 


“Response has been very positive from Bonn to Paris.” 
he said, without giving further details 


Aristide 1s duc to meet Dutch Prime Moinsitcr Kuud 
Lubbers later Tucsday together with Foreign Minister 
Picter Kooymans 
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EC Commissioner Welcomes EC-Japan Car 
Export Agreement 

BROSUG!IO893 Brussels DE MORGEN in Dutch 
* Sep 93 p 2 


[Article signed JAB: “Japan Willing To Restrict Car 
Exports To Europe—European Manufacturers 
Relieved’ | 


[Text] The news about the merger between Volvo and 
Renault comes two days after a new agreement had been 
signed between Japan and Europe on the restnction of 
Japanese car exports. On Saturday [4 September], Japan 
agrecd to limut exports to Europe this year to 980,000 
cars. This 1s 18.5 percent less than last year. when 1.202 
million Japanese cars entered Europe 


Last spring. the EC and Japan had already agreed to 
restrict the umport of Japanese cars in Europe to 9.4 
percent. These figures were then based on a prognosis 
that car sales in Europe would drop by 6.5 percent 
However. market developments during the summer 
drove European carmakers to despair. Al present. the 
expected drop in car sales has d. been readjusted to 
16 percent. Thes would mean tha! European carmakers 
would suffer more than the Japanese. which had to meet 
a restriction of only 9.4 percent. Two weeks ago, Fabri- 
metal, the Belgian metallurgical industry federation. 
which defends the interests of the manufacturers located 
in Belgium. sounded the alarm about the market devel- 
opments. Restrictions on Japanese manufacturers had to 
be increased, and Japan had to open up its borders for 
the import of European cars, the federation argued 


At least the 18. 5-percent restriction should satisfy Fab- 
rimetal. since the most recent forecasts made by DRI 
McGraw-Hill anticipate a drop in European demand by 
16 percent. According to experts, this collapse 1s worse 
than during the of crisis in 1974. In all European 


countries. car sales are getting severe blows. In Germany, 


FBIS-W EL -93-172 
8 September 1993 


htaly. and Spain DRI even forecasts a drop by 20 
percent. So the precarnous position of local manufac- 
turers docs not come oul of the bluc. In Germany 
Volkswagen 1s faced with difficulties which are not only 
due to the Lopez affair of industrial cspronage 


Seat’s bad results in Spain also affect Volkswagen. which 
18 the owner of Seat. Since 70 percent of Volkswagen's 
production 1s intended for Greimany and Italy. two 
markets which are faced with a collapse. the company's 
future 1s far from bright. In Italy, Fiat's positron rs being 
jeopardized, because many Mtalians are putting off the 
purchase of a new car. In these circumstances. European 
manufacturers can really do without a pushy Japanese 
industry. especially because Japanese cars are often 
cheaper and of the same quality as European cars 


According to European Commiussioncr Leon Britian. the 
new agreement should enable European carmakers to 
make more cfficient long-term planning. In his opinion. 
the agreement proves that the treaty concluded betv. cen 
Japan and Europe in 1991 functions properly. and that 
both powers can respond in a flevibie way to unanticr- 
pated changes in car demand 


The fact that the Japanese agree to a relatively high 
import restriction of 18.5 percent 1s probably duc to 
their new stratcgy 


A company like Toyota. the third manufacturer in the 
world. has assembly plants in Europe rowadays. In thi, 
way. import restrictions can be bypayv.icd. This Japanese 
Strategy 1s putting European governments in a difficult 


position 


On the one hand, they are trying to give their own 
manufacturers as many chances as rossible. with the 
intention of maintaining the level o employment. On 
the other hand. Japanese plants in Curope are also 
creating jobs. In anticipation of the full liberalization of 
the European car market by the end of the century, this 


will become an important factor 
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Mock Advocates Involvement in European 
Security Structures 

410 0409194293 Vienna DIE PRESSE in German 
4 Sep 93 p 7 


[OIE PRESSE report: “Mock: Doing More for Defense” 


[Text] Badgastein—Ausitria must intensively consider 
what «t can do for its own security, Foreign Munrster 
Alors Mock (Austrian People’s Party). who referred to 
the “gloomy” development in Bosnia. stated before 
Austrians living abroad on Friday. There a recognized 
member of the micernational community of states “1s 
erased from the map by force.” 


This means for Austra that 1 has to do far more for its 
defense and. in addition. has to strive for its isvolvement in 
functioning European security structures as » ™M as pos- 
sible. The mayor migration problems can also be only solved 
in a pan-European framework. the foreign minister said 


Mock promised to about 300 present Ausitnans living 
abroad that he will advocate the imtroduction of dual 
citizenship for Austnans abroad. He admitted that. in 
agreement with Internor Minister Franz Loeschnak (Social 
Democratic Party of Austria). he had asked the Natrona!rat 
deputies for a legal change in a letter. He bas the greatest 
understanding for Austrians abroad who “do not want to cul 
the tie of crtizenship for various reasons.” 


Klestil Sees Nation's Middle East Course Confirmed 


10 0409185293 Lienna WIENER ZEITUNG in 
German 4 Sep 93 p 3 


[Unattributed report: “Austria's Middle East Course 


Was Right”) 


[Text] From President Thomas Kiestil’s point of view, 
“part of the traditional hostile images has broken down” 
with the current negotiations between Isracl and the 
PLO. In an APA interview on Friday. Kiest:!) expressed 
the hope that “the breakthrough will be confirmed” by 
the next steps 


For Kiestil, this development also “confirms that -.us- 
tria’s foreign policy has been might for more than one 
decade.” After all, Austria has always advocated the 
utual recognition of Isracl and the PLO as a prerequi- 
site for a Middle East peace process. he said 


Kiestil stated in principle that Austria “must also strive 
anew for the maintenance of its international position.” 
After the climina‘ion of the tensions between East and 
West, Austria has } st its natural role as a mediator and 
therefore has “to internationally draw attention to itself 
again and again.” 


According to Kiestil, his talks with King Husayn during 
his visit to Jordan, which will start on Saturday. will 
focus on the development in the Middle East. His trip to 
Jordan had been planned for some time and the present 
concurrence with the breakthrough in the negotiations 1s 
“a lucky chance.” 
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Vranitzhy Rejects Criticism of New Residence Lav 
40 0209110593 Salzhure SAL/BURGER 
NACHRICHTEN in German 2 Sep 93 p 2 


[APA report: “Vranuzk.: It ls Not the Residence Law 
That Must Be Improved. But Its Enforcement’ ] 


[Text] Vienna—Chancel'or Franz Vranuzky holds the view 
that the discussion on the residence law proceeds from the 
wrong a>.umptions: “If the way the law 1s enforced 1s not in 
order. we musi primarily seck to improve the enforcement 
and no! amend the law ~ Referring to the ummunent expul- 
son of a seven-sear-old T arkish girl. the chancellor sad 
“When an authority apples the law m an imoorrect or 
imcomplete way. as hapzened in Tirol recently. we cannot 
prevent future mistakes by amending the law. but only by 
Improving its cnforcement.— 


According to Vranitzky. the conseauences of the law are 
minimal: “Of a tota) of 35.000 cases. there have been 
negative decisions in mo more than 150 cases, which 1s 
five per thousand cases. This shows that the law cannot 
be that bad. By the way. no onc submitting an appeal has 
been deported ~ 


Responsibility for the enforcement of the law no longer rests 
with the central government. said Vranitzky: “With the new 
residence law. the enforcement has now gone to the prov- 
mees. After a year of preparations. 1 1s obveous that the 
provinces are still having teething problems. Now coopera- 
tion between the central government and the provincial 
governmeats must be further improved.” To this end, 
Intervor Minister Franz Loeschnak will in two weeks discuss 
with representat.vcs from the provinces them capenences 
with the esforcement of the residence law 


Vranizky rejected as obsolete the suggestion made by 
Vienna Deputy Mayor Hans Mayr to differentiate 
between foreigners who already live in Austria 2nd new 
immigrants: “The new law docs so anyway. Those who 
have a residence permit and renew ut in tome before i 
expires, are in a beiter position than those who file such 
an application from abroad.” 


Commenting on another suggestion of Mayr. that the 
residence permit should at any rate be granted if the 
authorities fail io nxake a decision witian three months, 
ihe chancellor said that this was also pornticss. because 
a* a result. the phase of uncertainty for an mndividual 
applicant would only be extended in cases where the 
authoritics do not make a decision 


52 Kg of Heroin Found in Turkish Truck at Border 


4U OSO9TS84593 Lienna ORF Telcteut in German 1529 
GMT S Sep 93 


[Text] Customs officials have confiscated 52 kg of heroin 
at the Nockelsdorf [Austrian province of Burgenland] 
border checkpoint. This 1s one of the largest amounts 
ever seized at Austria's borders 


The drug was found in a load of tires in a Turkish sem- 
trailer truck. It was packed on bags of $00 grams cach 


The heroin has a black market value of about 200 million 
schillings. The Turkish truck driver was arrested 
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‘Secret Meeting’ wi.c Libya on Lockerbie 
Suspects 

1 DOS09204493 London PRESS ASSOCIATION in 
Enelish 2030 GMT S$ Sep 93 


[by Joe Quinn. PRESS ASSOCIATION] 


[Excerpt] A secret meeting between Bistarn and Libya 
may have paved the way for the alleged Lockerbie 
bombers to surrender for tnal in Scotland. u appeared 
tonight. At the meeting. Britain repeated a sernes of 
written assurances it had offered over the treatment of 
the two accused men if they surrender for tral. a rchabic 
source said 


Both Britain and the United States indicted the same 
two suspects afier investigations into the bombing of Pan 
Am Flight 103 over the village of Lockerbie on 
December 21, 1988. The outrage clarmud 270 lives. The 
mecting. the date and place of which has noi been 
dislosed, followed an exchange of letters by third parties 
acting on behalf of both countries, the source said 


The assurances cover how the two men would surrender 
to the British authorities, and how they would be treated 
after thei arrest. They would be seen to arrive as froe 
men mn Britain and walk down aircraft steps unhindered 
and without handcuffs and their formal arrest would 
then be carned out discrectly, out of sight of the world’s 
television cameras. While awaiting trial the two would 
be housed in a special part of Glasgow's Barlinnie prison 
where conditions for food. exercise. and worship wovld 
respect their religous beliefs. Another condition wo; Id 
cover circumstances im which they might be questioned 


The meeting at which these written assurances were 
confirmed face-to-face took place between “representa- 
tives of the Britssh Government and Libyan officials”. 
the source said. [passage omitted] 


UK Assures Suspects’ Treatment 
LDOSO9ISS493 London PRESS ASSOCIATION in 
Enelish IS12 GMT § Sep 93 


[By Joe Quinn, PRESS ASSOCIATION] 


[Text] The government has given Libya a h.* of promises 
over the treatment of two men accused of the 1988 
Lockertwe bombing should Libya agree to hand them 
over to British justice, the Foreign Office confirmed 
today 


The “detailed assurances” cover a fair trial in Scotland. 
and the treatment of the two suspects after they have 
surrendered themselves 


It also emerged today that a Libyan lawyer, Dr. Ibrahim 
Legwell, visited Scotland about three weeks ago for talks 
with lawyers who might defend the two Libyans if they 
stand trial there 


The Foreign Office dened, however, that the list of 
assurances amounted to a detailed secret agreement 
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signed by both Sritain and Libya. as claumed today 
Scotland's SUNDAY POST newspaper 


“There 1s no secret agreement.” a spokesman said. “But 
we have made our position very clear to the Libyans— 
that we capect the two Lockerbve suspects to be surren- 
dered for trial in Scotland or the United Sates” 


The bombing of Pan Am Flight 103 over Lockertie on 
December 21. 1988. left 270 people dead. Investigations 
by Britain and the US. identified two Libyan “itell- 
gence agents” as suspect, 


There would also have to be moves to satisfy French 
demands over the bombing of a French DC-10 auriner 
over Niger in 1989 in whech all 17! aboard peopic 
aboard were killed. France has rssued arrest warrants for 
four Libyans 


The Foreign Office spokesman sasd: “We have given the 
Libyans a sernes of detasicd assurance about a fair trial om 
Scotland, and the treatment of the two men after they 
have been surrendered ~ 


One idea, floated earlier this year, was for the two alleged 
bombers to travel freely to Britamn. to be seen by the 
world’s TV cameras to emerge from their aircraft unhin- 
dered and without handcuffs 


Once they were off the plane and on the ground. they 
covld then be arrested formally and discreetly. out of 
view of the cameras 


This, 1 was suggesied at the tome. could offer a face- 
saving formula to Libya 


The visit to Edinburgh by the Libyan lawyer. Dr. Leg- 
well, was sand by the SUNDAY POST to have taken 
place three weeks ago 


This would have been shortly before 1 emerged that two 
Scottish lawyers were involved im exploratory talks on 
the possibility of giving legal advice to the two accused 
Libyans 


After an initial approach to solvcrtor Alistair Duff, who 
called in Lord Macaulay QC [Queens Counci], a prom- 
incnt defence lawyer. Lord Macaulay travelicd to Brus- 
sels to Mect representatives of the two Libyans 


Both Lord Macaulay and Mr. Dut! have refused to 
comment, although the Crown Office later confirmed 
Lord Macaulay had notified them in advance of his trip 
as a “courtesy” 


Suffer United Nations sanctions against Libya. to persuade 
Colonel Al-Qadhdhafi to hand over the two men. are duc to 
come into effect on October |. These would be extended to 
cover oil-related. financial and technological arcas 


In a TV interview last month al-Qadhdhafi said sanctions 
would “never” force Libva to hand over the two men 
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But they could hand themselves over voluntarily. said 
the Libvan leader. who called for the Wes! to restore 
dipion. =tsc links with hrs country 


UN sancuions against Libya are revicwed every four 
months. In the past. sanction review meetings have often 
been preceded by suggestions from Libya of a oreak- 
through. but these have so far failed to materialise 


Scottish Lawyer To Represent Suspects 
L290609194493 London PRESS ASSOCTATION in 
Lnelioh 1WOIGUT 6 Sep y? 


(By Joc Quinn. PRESS ASSOCIATION] 


[Text] The two Lebyans accused of the Lockerbie 
bombing have hired a Scottish lawyer who plans to fly 
owl to meet them later this month. 1 was revealed 
tomght. cdinburgh solic Alistair Duff, 39, confirmed 
he t « beer approached by a Libyan lawyer who visited 
Edu... argh last monta aad Uy! be 1s mow acting for the 
two men accused of bomb rg ihe Pan Am jumbo in 1988 
with the loss of 270 vives. BH. sard he plans to fly to Libya 
soon with a leads g Scottesh defence QC Lord Macaulay 
to meet the accused men 


The disclosure comerd. 5 with signs of movement in the 
deadiock which has brought UN sections down on 
L.oya for refusing to hand the two men ver for trial in 
Scotiand or the US 


It emerged on Sunday that the Foreign Office has given 
Libya a list of detailed assurances covering the treatment 
of the two men. and the conditions in which they would 
be held in Glasgow's Barlinnie prison while awarting 
trial. A rehable source told the PRESS ASSOCIATION 
that representatives of the British Government had a 
face-to-face meeting with Libyan officials at which these 
assurances were repeated 


Libya 1s to face tougher UN sanctions from October | for 
refusing to hand over the men, alleged to be intelligence 
agents 


So far. Colonel al-Qadhdhafi has said sanctions will “never” 
make Libya hand the men over for tral. but has also said 
they might be prepared to surrender voluntari!y 


Mr Duff said of his appointment: “It 1s not for me to 
comment on whether this ts or 1s not a significant step in 
one direction or other. “1 will leave it to others to 
speculate about that.” Mr Duff said he planned to fly to 
Libya with Lord Macaulay “within two to three weeks” 
to meet the men. Mr Duff said he had been approached 
by a Libyan lawyer, Dr Ibrahim Legwell. whom he had 
met on August 4 in Edinburgh. In mid-August there was 
a further meeting in Brussels. involving him ead Lord 
Macaulay. He had notified the Crown Office in Scotland 
of his involvement, and was now secking further mect- 
ings with the Lord Advocate, Scotland's top law officer 
“vo discuss the issues raised” 
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Mr Duff quai:fied as a solecutor in 1977. and served for 
four vears in Scotland's procurator-fiscal. or prosecu- 
won, service. He became a defence lawyer in 198! and 
under recent changes in the Scottish Icgal system 1s now 
a hybrid solscitor-advocate—a solicitor who also has the 
right to appear in High Court criminal cases 


— King Husayn Discuss Middle East Peace 


LDO°091 71693 London PRESS ASSOCtATION in 
English 165° GMT 7 Sep 93 


[By Rowan Dore. PRESS ASSOCTATION political staff] 


[Text] The Prime Minister discussed latest develop- 
ments in the historic Micidle East peace talks with King 
Hesayn of Jordan at Downing Strect today. After their 
45-minute mecting. the two leaders stood smiling on the 
steps of No |" hopeful that the mould-breaking Isracl- 
Palestinian peace accord will be signed neat week. But 
the King told reporters. “I will hear «t from the media 
first.” 


A suntanned Mr Major. on hes first day back ai No 10 
afier his two-week holiday om Portugal. sand) “My 
mecting with King Husayn has been very good as 
always. 


The King. who 1s on short private visit to Britayn. met 
Foreign Secretary Douglas Hurd on Monday before Mr 
Hurd flew to the United Arab Emurates on the first ieg of 
a two-day tour likely to be dominated by talks on the 
accord 


The King welcomes the prospect of an Isracl-Palestine 
deal. but there are many umplications for Jordan which 
he di cussed with the Prome Monester 


The contineed problems with Iraq ‘vere also on the 
agenda 


Britain 1s keepng in close contact with the peace talks 
and has pledzed to do all " can to secure a successful 
outcome 


A Britush official sand Mr Hurd. who was welcomed 
today at Abu Dhabi's airport by UAE foreign minister 
Rashid Abdullah al-Ncaimi. wanted to hear what the 
Emirates and Saudi Arata planned to provide in poli- 
ical and financial support for the proposed peace decal 


“Both countries ha\: an important rolc to play in both 
(aspects). but particularly om cash.” the official told 
reperters travelling on Mr Hurd’s aircraft 


Mr Hurd. whose trp to Abu Dhabi and Saud: Arama was 
planned before the laicst Middle East peace develop- 
ments. was also capected to promote British trade and 
discuss other regional and international issucs 
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U.S. Combines Defense Review “Clarity, Bosnia 
‘Confusion’ 

P\40309090593 London THE DAILY TELEGRAPH in 
Engiish 3 Sep 93 p 18 


[Ednornal: “Maintaining Military Muscle”) 


[Text] “Bottom-up” seems an incongruous name for the 
latest American defence review. synonymous as it once 
was with “cheers” or “down the Hatch”. The question 
arises whether the document published this week by Mr 
Les Aspin. President Clinton's Defence Secretary. 1s 
worth drinking to. The reductions envisaged in Amer- 
cas military capability are without question substantial 
By the end of the decade. for cxampie, Mr Aspin expects 
to have at hes disposal 10 army divisions, compared with 
18 um 1990, 346 navia ships compared with 546, 50 
submarines compared with 81. 20 air force fither wings 
compared wit’: 36, 184 strategic bombers compared with 
301. Sceptics may fear that the Administration's prin- 
cipal concern 1s financial, rather than strategic, and that 
the United States 1s abandoning its global role for the 
sake of reducing its $300 billion deficn 


It + true that there 1s strong financial pressure in 
America (as in Britain) to cut defence spending. But this 
process predates Mr Clinton's mauguration by some 
years. Decissons taken by hrs predecessor already meant 
that the 1996 defence budget would be 30 per cent lower 
in real terms than that of 1986. In fact. Mr Aspin has not 
significantly accelerated the rate of reduction. The truc 


FBIS-WEL -93-172 
3 September 1993 


sagnificance of “Botton-Up™ 1s that ut secks to give the 
defence culs a Strategic ratvonale they have hitherio 
lacked. Since the collapse of the Sovict Union. the 
military assumptions of the Cold War cra have been 
obsolete. oredicaied as they were on the threat of a 
massive nucicar attack from the East. The Amercian 
challenges posed by regional aggressors from Baghdad to 
Bosmia has necessarily been ad hoc. indeed. al umes 
contradiciory. Now the new assumpinons have been 
articulated 


Not surprisingly. the Pentagon takes 1 for granicd that 
America Must continuc to be able to deploy forces * 
did in the Gulf war. But the review goes further. Wer 
North Korea to invade South “.orea at the same time as 
Iraq invaded Kuwant,. Mr Aspirin would wish to be able & 
repel both invassons. In short. the Pentagon's worst-case 
scenario 1s HOw war On two geographically remote fronts 
against unallied aggressors. To maintain maximum fles- 
ibility, troops will continuc to be statroned in significant 
numbers (100,000 apiece in Europe and the Far East 


This seems a commendably cautious level of military 
preparedness. Y t is impossible not to contrast the 
clarity of Mr Aspin’s hypotheses with the recent confu- 
sion of American policy in Bosnia, where the limited use 
of force has repeatedly—and emptil »,—been threatened 
While it 1s reassuring that America intends to maintain 
its military muscle. Mr Clinton has yet to show a clear 
understanding of how tha. muscle should be flexed 
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Finance Minister Presents Budget to Bundestag 
LDO709172393 Berlin N-T1 in German 1205 GMT 
” Sep 93 


[Speech by Finance Minister Theo Waigel presenting 
budect to Bundestag— dive] 


{Excerpts} This federal budget 1s a savings and consol:- 
dation budget on the basis on data and facts. but 1 does 
not make sav.ngs at the cupense of the economy. [pas- 
sage omitted] Of course. | take serrousl; any criticism of 
our finance policy decrssons. We will carefully examine 
every proposal and every suggestion for impr verment 

However. we cannot and will not accept the jeopardizing 
of the whole central »4ea of our fir 2ncial and tax policies 
through deliberate aticcks on «ndividual clements. 
uncompromising blocking, and the stirring up of fears 

The total volume of savings agreed ar” the decisions on 
growth will stand. and we are stocking to soundness and 
stability. [applause] 


We have the courage to say what 1 possible in terms of 
financial policy and what 1s not possble. There is no 
aliernative to making savings and we have to make 
sacrifices, because we are making savings and sacrifices 
for German unity and for Germany's fuiure. [applause] 


This federal budget 1s a document of plain statements 
and continuity. It continues the consolidation efforts 
which have been made since 1990 against the back- 
ground of the tasks relating to reunification. Between 
1990 and 1993 alone we have managed to make genuine 
long-term spending savings im the ‘ederal budget 
amounting . 40 billon German marks [DM], and as for 
borrowing, we have always stayed well below the annual 
upper omit of DM 70 bilhon set on autumn 1990. In the 
spring. budget savings of DM10 billion were agreed 
within the scope of the federal consolidation program 
Now another D**20 billion will be and must be removed 
from the expen. ture side through the consolidation and 
growth program 


The consolidation decisions are already showing a posi- 
tive effect. The decissons of recent months were timely 
and appropriatc. and show the way. With the federal 
consolidation program. we have—within a few months 
and also accepting far-reaching compromises— 
prevented what might have been a long-smoldering 
financial conflict between the federal government and 
the federal states. ard thus first made possible the 
medium-term reconstruction of castern Germany. We 
have remained leyal to our plan in 1993—!8 months 
before the point in tome when we are required by law to 
take the necessary decisions—to keep this very impor- 
tant issuc out of meat year's election campaigns 
japplause] 


The present draft consolidation and growth package 1 
our way of backing the stability of the German mark, 
lower interest rates. higher investment, and the interna- 
wwonal reputation of the German economy. Although i 
has still to be specified in law during parlamentary 
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considerzison im the coming months. ut has alrcads 
gained a decisive. positive rmpact. Without our deci- 

ms aimed at consolidation and growth. we would not 
have retained our ability to be effective on cithe: the 
natronal or the imtcrnatoonal stage 


Even tn June this year. the German mark was being 
tested—according to the FRANKFURTER ALLGE- 
MEINE ZEITUNG jr AZ] of 23 June 1993. On the same 
cay. my counterpart, Frau Matthacus-Maner. quickly— 
but, alas. too quickiy, as usual—came to the conclusion 
that Germany 1 not a key currency couniry. but a 
country with a currency wide of the mark: Sho sand that 
currency speculators, of whom the public used tc be 
largely unaware. are threatening to disioder che German 
mark. Today. though. the FAZ says: The German mark 
1S again the stronz7st currency om the world—that was the 
first sentence of the commentary im the FAZ today 


[passage Omitted] 


If all the talk that there was then has now been fozgotien. 
and if the German mark has aj ,rcciated agawist the 
European Monctary System [EMS] currencies. and most 
recently against the U.S. de‘iar—in some cases 
sharply—thus 1s thanks ormmarnly to Germany's fiscal 
and monetary policies, «and. although cach 1s purse -d 
separaicly. both rema:n committed to common goals of 
stability 


Also, 1t was only on the basis of the drastic savings decisions 
that we were able to hold our own at the world economn 
summit in Tokyo and to argue for our own political ideas 
and recoramendations on a secure foundation 


We must take account of the fears of our ecorom« 
partners in the whole world. fears which would have 
escalated dramatically if borrowing in the federal budget 
had risen close to DM100 billion. as 1 would have done 
without Our savings decisions 


Our fiscal poles message 1s this: Germany 1s committed 
to its share of mnternatronal responsibility for economic 
activity and employment, for stability. for the orening of 
trade barreers and fm the devciopment of soc.ally or- 
ented market economics in all parts of tne » ored 


Following the warning events of July and August. 1 docs 
not take much mmagination to realize what would happen 
if inadequate cfforts to adjust in Germany and im other 
countnes icad to the dcsiruction of cooperation and 
mutual trust. the collapse of the financial and credit 
markets, aad the reestablishment of trade barriers at the 
borders under the pressure of problems in individual 
countries 


Anyone who carciessly speculates about negative conse- 
quences of so-called Brucning-style cconomic policies 
should take mmto account these concrete dangers. which 
were much closer this summer than the much-quoted 
deflation. And if one accepts a budgct deficit of almost 
DM 70 billion on order to stabilize ecomomuic activity and 
thus to strengthen demand. it 1s cconomi nonsense to 
talk of Brucning-style polcy mm thes connection 
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The great worldwide competitive battle is not taking 
place today in the field of global demand but in that of 
investment capital. What right have we to postpone or 
refuse consolidation as long as every mark, every franc, 
and every dollar in eastern Europe and the developing 
countries 1s urgently needed in order to guarantee peo- 
ple’s existence and more employment? And how can we 
stubbornly cling to a demanding attitude and at the same 
time insist on renunciation and readiness to adapt by all 
our neighbors and partners? 


We will rigorously pursue the consolidation of federal 
finances in the coming years. The 1994 federal budget 
will grow by a sum of DM478.4 billion, which is less than 
3 percent over the prevous year if the once-and-for-all 
special effect of the money for carrying through the 
railroads reform is not taken into account. Despite 
considerable additional economic burdens and addi- 
tional provisions for the new federal states. the public 
sector borrowing requirement, at DM67.5 billion, will be 
slightly below that planned for this year. For the whole 
period of medium-term financial planning, the average 
increase in spending amounts to 2.3 percent. Thus we 
will be able to reduce borrowing again to DM38 billion 
by 1987 [as heard]. The limiting of credit assumes 
renewed growth from 1994. It is not we but industry that 
creates growth. [passage omitted] 


Instead, ladies and gentlemen, of irresponsibly causing 
panic and instilling fear in the public whenever the 
subject of debts arises, the Social Democratic Party 
[SPD] shovld just for once take a look at what the 
international statistics say. Germany at present has. 
along with the UK, the lowest debt level among the seven 
major industrialized nations. Many of these countries 
would be happy to be in our situation without the tasks 
posed by reunification. We are indeed making cuts, but 
we are a long way from making uncconomic savings or 
losing sight of the overall economic context. Public 
borrowing to the tune of nearly DM70 billion in 1993, 
1994, and 1995 will have no restrictive effect whatso- 
ever. This year’s huge increases in expenditure on the 
labor market as well as the additional rebuilding funds 
for eastern Germany will have the effect of a medium- 
term economic program which softens the downturn 
while paving the way for the upswing. 


With regard to the overall economic consequences of our 
financial policy and its ramifications for employment 
levels, particularly given the current debate on the ques- 
tion of fairness, | should like to make one thing unmis- 
takably clear. 


We will allow no one to accuse us of lacking a sense of 
responsibility for the unemployed in Germany. Anyone who 
equates consolidation and privatization with redundancies 
has to ask himself the basic question of whether it is morally 
justifiable to accept economic and political errors in favor of 
preserving individual jobs. [passage omitted] 
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Of course the load has to be spread across all sections of 
the population as fairly as possible. Of course those who 
can afford more must contribute more. And of course the 
social element in our market economy should not be 
allowed to fall by the wayside. But if we were to heed the 
recommendations of the opposition, we would have 
superficial fairness amid suffering, and the social welfare 
State would go to the wall. 


Surely you can’t maintain that in a social budget of DM! 
trillion, a cut of 15 billion poses a threat to the welfare 
State or describe it as social decimation. [applause] 


With regard to benefits for the unemployed, we are in 
third place in Europe, behind Denmark and Belgium. 
Based on comparisons within the EC for sickness pay. 
accidents in the workplace, and maternity pay. we are in 
second place. Since 1982 the federal government has 
more than doubled its benefits for families. Even before 
the Constitutional Court’s ruling, we gradually increased 
the tax allowance for dependent children and thus made 
things fairer for families. Since the beginning of the 
1980's the standard rates for social benefits have 
increased by 60 percent, while net salaries and wages 
have increased by the significantly lower rate of 37 
percent over the same period. Surely you don’t want to 
claim that in your day the level of social benefits was 
totally unsatisfactory, which would be the case if your 
accusation was correct that our savings now mean the 
end of the social benefits system and the social welfare 
state. [applause] 


Following reunification, this government transferred a 
largely unchanged and much higher level welfare system 
to the new federal states. The level of pensions in eastern 
Germany, three years after 3 October 1990, is already at 
73 percent of the western level. Compared to the year of 
reunification, this is practically a doubling of the average 
pension. And when one talks in particular to the pen- 
sioners in the new states, one is greeted with a great flood 
of gratitude for this, which is unfortunately not reflected 
at all in publications on public opinion in Germany. 
[applause] 


When the opposition attacks our measures on consolida- 
tion and savings, it does so against iis better judgement. 
For every Social Democrat who has dealt with financial 
policies for more than an hour knows that when onc is 
dealing with serious reductions in the federal budgct. 
then the social sphere cannot be excluded. [passage 
omitted] 


The planned cuts in the area of transfer payments, on 
federal level and at the Federal Labor Office total around 
DM16 billion. That is around 1.5 percent of the total 
spending on the social sphere. By distributing the cuts 
over the widest area possible, this savings burden will be 
borne by many shoulders. At the end of the day. this ts 
not a question of cuts but about limiting increases or the 
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temporary freezing of benefits. And this completes the 
process of adjustment to the lower average level of 
economic activity in the reunified Germany, adjust- 
ments which are also taking place in the area of wages 
and salaries and which must be intensified in these areas. 


If everything is to fit, shares in the cake cannot remain 
unchanged. To achieve even only a relatively fair evalu- 
ation of the social balance of the most recent savings and 
consolidation decisions of the government. the federal 
consolidation program which was decided on earlier in 
the year, also has to be included. 


Through taxation measures of the order of some DM33 
billion, a solidarity levy [one-off levy to finance unifica- 
tion] of 7.5 percent, raising of insurance tax, and the 
doubling of private wealth tax, a considerable additional 
burden has been placed on the more prosperous in 
particular. On the other hand, families with annual 
incomes below DM40,000 are not obliged to pay the 
solidarity levy at all. [passage omitted] 


It is gradually becoming a ludicrous ritual: In their own 
area people are consolidating. on the local level people 
admit that 1 1s absolutely necessary and more has to be 
done. And the moment they step in front of a television 
camera they lash out at the federal finance minister and 
the coalition—a ludicrous ritual. [applause] 


It certainly is a nasty and tasteless political act to call on 
the ministers president, including the Christian Demo- 
cratic Union ministers president, and in particular the 
eastern German ministers president to block these mea- 
sures in the Bundesrat although we are doing this pre- 
cisely for the people and the former East Germany in 
order to bring about reconstruction in Germany. 


I am sure that the federal states know perfectly well 
where their real interests lic. Without the federal govern- 
ment’'s efforts at consolidation, it would not be possible 
to finance either the DMS7 billion in transfer payments 
to the young federal states from 1995 nor the debt relief 
for Bremen and Saarland from 1994. [passage omitted] 


Contrary to false claims, the federal government is not 
consolidating to the detriment of the federal states and 
local authorities. It is true that the reductions in com- 
pensation payments for lost earnings and other measures 
within the competence of the Federal Labor Office, 
taken on their own, do lead to consequential costs for the 
local authorities. But the federal consolidation program 
includes measures to reduce subsidies for staff and in 
social welfare which lead to a reduction of DMS billion 
in the burden on the federal states and the local author- 
ities. On top of that, there are further savings through the 
consolidation and growth package of DM4 billion from 
1994. in particular the zero pay round for civil servants, 
adjustments to social welfare payments, and the tax 
measures. Finally, burdens are also reduced because of 
the new asylum regulations and the introduction of the 
new nursing care insurance from 1996. If the SPD had 
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agreed earlier to rational asylum regulations, we would 
have saved ourselves billions over recent years as well. 
[applause] 


Mr. Solms, you will have noticed that I only spoke about 
the SPD. I am absolutely faithful to the coalition on this 
issue as well. [laughter] [passage omitted] 


The federal government and the federal states have again 
and again found a basis for consensus and compromise 
on the federal consolidation program, on the adoption of 
the taxation-based investment location law, and on other 
important decisions. The federal authorities again and 
again met the states half-way, most recently in the 
unvaid transfer of former Russian sites. And this federal 
consensus must remain in the future. For the federal 
authorities bear the responsibility for only 40 percent of 
the volume of public expenditure. Within the framework 
of the federal consolidation program, we have relin- 
quished seven areas of value-added tax revenue in favor 
of the federal states. 


Hence we can only fulfill our national and international 
commitments if the federal states also meet the demands 
of the macroeconomic balance under the constitutional 
requirement laid down 1n article 109 of the Basic Law. 


There are major shared tasks lying ahead, above all in the 
area of reducing subsidies and privatization. The federal 
authorities have already made great progress in the area 
of reducing subsidies in the west. | would really like to 
have seen a more differentiated view being taken of these 
things and these facts in the discussion of the federal 
government's subsidy report. That in the west we have 
achieved a major reduction, and that the rise [:n subsi- 
dies] has been confined to investment aid and support 
for the new federal states deserves, in my view. a 
ditferentiated and not a general assessment. [applause] 


In the last three years financial aid and tax breaks from 
the federal authorities fell in the west by almost a 
quarter, that is, by DM6.5 billion. At the same time. 
substantial additional funds were made available to the 
east German states. The share of subsidies to the 
economy of the east in federal subsidies as a whole has 
now reached 42 percent. Per capita, the cast receives 
three times as much subsidy as the west, and that ts 
necessary and justified. 


Just as with subsidy reduction, the federal authorities 
have taken the lead in the privatization of public com- 
panies, and that has not just started recently. My prede- 
cessor Stoltenberg initiated and also implemented this 
process. [applause] And the federal states are only grad- 
ually beginning to catch up. Greater efforts are abso- 
lutely necessary here if we want keep Germany at the top 
of the industrial countries as a location for investment 
into the next century. 


In the coming years, after the conclusion to a large extent 
of the sale of federally-owned industrial property, we 
wish to continue privatization above all in the area of 
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telecommunications and transport. | would warn. how- 
ever, against regarding privatization as an instrument for 
restoring the state's finances to health. At best the sums 
will be in excess of DM10 billion. No one should make 
all too favorable calculations and hand out dud cheques. 
Privatization is promotion of growth. above all in 
eastern Germany. Anyone who disrupts privatization 1s 
Opposing investment and employment and thus in the 
last analysis 1s going against the people's interests. [pas- 
Sage omitted] 


Here, also as the responsible minister. | want to express 
my thanks and my recognition to the capable and cou- 
rageous Frau Breuel and many other members of the 
Trust Agency, who have achieved so many fantastic 
positive things in the past few years. Ninety percent of 
the former state enterprises have meanwhile been priva- 
tized. Buyers from home and abroad have promised 
DM 180 billion worth of investment and guaranteed 1.5 
million jobs. [passage omitted] 


We have exhausted all financial scope for the restruc- 
turing of industry in the eastern states. Anyone who 
wants more, and who insists on maintenance subsidies, 
iS not acting any differently from a farmer who uses his 
seed as fodder. Maintenance subsidies restrict the 
financing potential of our small and medium-scale busi- 
nesses or the expansion of infrastructure. These are the 
real aliernatives to which no one can close their eves. 
Everything the Trust Agency decides, everything we 
decide in terms of tax, finance. and economic policy over 
the coming months and years has to be subordinated to 
the central task of preserving Germany's competitive- 
ness as an investment and employment location. 
Because we can only afford social benefits, family policy, 
training, and infrastructure if we remain internationally 
successful in the competition for productive jobs. 


As far as finance policy 1s concerned, safeguarding the 
location means: to consolidate in order to stabilize prices 
and interest rates: to restructure in order to achieve the 
largest possible investment contribution; and, within the 
narrow confines of the budget. to achieve additional 
impulses for growth through reorganization and new 
priorities. The main focus of the federal budget, with a 
share of almost 25 percent, which amounts to some 
DM110 billion, is the expenditure on the new states. The 
means made available by the federal government are 
increasingly being concentrated on substantive, long- 
term structural improvements, whereas in the first years 
social transfers had to be the focal point. Illustrative of 
this development is the clear increase in the sums for rail 
and roads and in the framework for provisions for the 
communal task of promoting the regional economics. 
The conditions of the proprictary-capital assistance pro- 
gram have been significantly improved. Altogether, in 
1994 some DM27 billion will be spent in the new states 
for investment purposes. 


Apart from the new states, the 1994 federal budget will be 
characterized by long-term transport policy decisions. 
The focal point is the structural reform of the railways. 
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They will be turned into a private Deutsche Ersenbahn 
AG and freed from important burdens. especially from 
their old debts. With this we will create the conditions 
for efficent rail transport that will take the strain off 
main roads and motorways and will also implement an 
item of environmental protection. The repayment of the 
old debts. which will be taken over by the federal 
government, is not possible without additional 
financing. Therefore, we will increase mincral oi! tax 
from 1994 by up to 16 pfennigs. In view of the recent 
moderate increase in gasoline prices and the priority of 
developing transport in cast and west. this additional 
burden is unavoidable and justifiable. 


A major element of the railway reform is the planned 
transfer of regional rail transport to federal states and 
local authorities. The transfer of responsibilities. which 
allows substantially greater scope for regional transport. 
cannot however further open the railways’ financial 
corridor. Anyone making unacceptable demands will 
endanger the railway reform. Taking into account the 
solidarity supplement being imposed from 1995 on 
wage. income, and corporate tax. and given the already 
high tax burden in the social insurance sector. the 
increase in mineral oil tax represents the limit of what 1s 
reasonably acceptable. 


In 1995 the overall tax ratio will reach a record level of 
over 44 percent. This will be short term at most. for only 
a few years, and justifiable only in view of the particular 
situation created by German reunification. It cannot 
under any circumstances become a long-term situation, 
and for this reason one thing has to be made clear. 
[applause] The moment we regain room for maneuver. 
the last thing we should do 1s approve new social 
benefits. What we have to do 1s cut the tax burden faced 
by the public and by industry. This has to be our top 
priority. [applause] 


The passing of the investment location law was an 
important signal for the continuation of our growth- 
promoting tax policy. Further improvements in pre- 
vailing tax conditions will remain on the agenda in the 
medium term. With regard to tax policy during the next 
legislative period, the focus will fall primarily on trade 
tax alongside the return of the solidarity supplement. 


Priority will be given to the abolition of trade tax on 
capital as well as restricting the burden imposed by the 
trade tax on earnings. This of course includes financial 
compensation for local authorities. The family burden 
equalization is also on the agenda again for the nexi 
legislative period. The basic aim should be to cover the 
subsistence level for children in future entirely by means 
of the allowance for dependent children and to concen- 
trate the children’s allowance on those families with 
lower incomes and which really require this additional 


support. [applause] 


Ladies and gentlemen, we want to safeguard our indus- 
trial centers and ensure international cooperation. For 
this reason we will fulfill the terms of the Maastricht 
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treaty both in spirit and in content, and further deepen 
our relations with other industrial nations, eastern 
Europe as well as developing countries. 


The recent European monetary system [EMS] currency 
turmoil did not call into question the decision in favor of 
economic and currency union. Germany has fulfilled its 
currency obligations. If you spend some DMSO billion 
both last year and this in supporting a currency whose 
fundamentals are in order, no one can accuse us of 
lacking international or European responsibility. 


{applause} 


We did everything possible during a dramatic night's 
meeting in Brussels to preserve the EMS and to keep 
open the path to currency union. The combination of 
unaltered central exchange rates and widened fluctua- 
tion margins has proven successful over the last few 
weeks. Following larger initial fluctuations, most curren- 
cies have once again moved closer to their original 
margins. This has also averted the danger of agricultural 
price cuts, which we would most certainly have resisted. 


Ladies and gentlemen, the currency turmoil of the 
summer has again underlined that the crux of the Maas- 
tricht treaty is not about the merging of currencies, but 
about the European Economic Area growing together. 
The currency system can only hold and we can only 
really take full advantage of integration if we are 
marching in one direction in Europe in terms of pay. 
prices, and interest rates. 


The most crucial element of this economic and monetary 
union is that the whole of Europe, the Twelve and others, 
have embarked on the road to stability in order to make 
Europe a zone of stability. This is the great success of this 
policy which must definitely be continued, and it is not 
important whether monetary union ultimately comes 
one or two years later or earlier. It 1s crucial that the 
convergence goals continue to apply, are not up for 
discussion, and correspond to our objectives. [applause] 


The second stage of economic and currency union will 
come into force in 1994. During this preparatory stage. 
in which the sovereignty of monetary policy is not 
restricted, the point at which we reach the third stage. in 
other words a single currency. will be governed by our 
actual, quantifiable progress toward convergence. This is 
because a European currency will not emerge at the 
negotiating table in Brussels but from within the econo- 
mies of Europe. 


A vital factor in this adjustment process will be the 
plausibility of future monetary policy. Plausibility 
springs from, among other things, tradition and convic- 
tion. We therefore need a speedy decision on the seat of 
the European Central Bank, which will have its proper 
location in France—I'm sorry, in Frankfurt. And, ladies 
and gentlemen, this will require not so much loud tones 
as clear words, and I believe that we fulfill all the 
conditions needed to offer in the financial hub of Frank- 
furt the ideal seat for the European Central Bank. 
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Nothing just happens of its own accord in this connec- 
tion. We must fight here for everything: for the head- 
quarters of the seat of the European Central Bank to be 
in Frankfurt, for European integration, for investment 
and jobs, for social security and social peace. In the area 
of finance policy we have struggled. and in the most 
difficult times since 1990 we have pushed through the 
correct and most necessary aims. In 1990 we made 
strategic decisions on financial policy through German 
currency union and the transitional agreement with the 
former Soviet Union without which 3 October [German 
unification] would not have been possible. We imple- 
mented what is probably the biggest ever financial 
restructuring and redistribution operation in Germany's 
history in favor of the new federal states ai the beginning 
of this year. And since 1989 we have almost totally 
restructured the federal finances and made it ready to 
meet new challenges. 


On finance and tax policy we have, in spite of all the 
financial commitments, continued to emphasize growth 
and employment so that in the next century Germany 
can hold its own in international competition as a 
location for investment. Finally, we have spread the 
social safety net over the whole of Germany and secured 
it against all the strains. 


Just as before reunification, no one here will fall into the 
bottomless pit, but here, as everywhere, people must be 
ready to forgo increases. The results of our efforts are 
quite respectable. In spite of an obvious recession this 
year, the real national product in Germany has risen by 
9 percent between 1990 and 1993, which is about half as 
much again as the average in the seven major industrial 
states. And the German mark ts as hard as it ever was. 


On the basis of lower intcrest rates and comprehensive 
subsidy, the range of housing on offer is growing at a 
double-digit rate. The construction of more than half a 
million homes will probably be started this year, more 
than in any year since the beginning of the 1970's. 


Development in [eastern] Germany ts continuing apace. 
In the period 1992-93, the growth in the national 
product there will be some | 2 percent in real terms. With 
a volume of investment of DM | 30 billion this year—this 
is per capita almost twice as much as in the west—the 
catching-up process is practically secured, also for the 
years to come. The successful work of the Trust Agency 
means that the biggest privatization project in the his- 
tory of the industrial states is almost complete. 


In comparison with other countries, Germany has a 
double burden. Tasks connected with unification, which 
remain as large as ever, have coincided with the world- 
wide economic slump which has led to even deeper 
collapses and greater job losses beyond our borders. But 
we will not buckle. Germany is and remains a strong 
industrial nation. Per capita, we have more foreign 
property than any other country, including Japan. We 








14 GERMANY 


sull have the coveted triple-A rating from the interna- 
tional credit assessment agencies. That means unre- 
stricted creditworthiness and the lowest interest rates for 
German debtors. both public and private. 


Everything that has been said in national and interna- 
tional discussion about the decline of Germany does not 
stand up to the facts and data. Nevertheless, we do bear 
a fair amount of responsibility for the creation of a 
distorted image of Germany. Dissatisfaction and 
whining dominate far too large a part of public discus- 
sion. Disillusion with politics has become an excuse to 
explain widespread passivity and pessimism. although 
disillusionment with politics does not solve a single 
problem. [applause] 


No one has the right to pass over the well-founded 
worries of many people in the east and west of Germany 
who have been hit by individual blows of fate or by 
economic difficulties. But the real social malaise is to be 
seen in those who live in security and relative prosperity. 
still do not feel satisfied with the present, and blame 
everything on the state. [passage omitted] 


I believe that we Germans have, despite all the confused 
public discussion, not lost the ability to pull ourselves 
together and to complete the great communal task of 
German reunification. The many hundreds of thousands 
of newly founded medium-sized companies in the new 
States testify to this ability. Opinion polls of the INFAS 
institute, which show that the majority of the west 
Germans would be prepared to return to the 40-hour 
week to secure the future, also speak against decadence 
and laziness. Also convincing is the commitment of 
young Germans abroad, who in the spirit of the goals of 
peace are serving or have served in Cambodia and 
Somalia. 


Financial policy may seem to many to be a matter of cold 
figures. But it is a reflection of whether we are, in the 
final analysis, capable of adaptation and solidarity. By 
directing our economic strength at the outstanding pri- 
orities in east Germany, at the creation of jobs, and at 
the safeguarding of international peace and cooperation. 
we oppose the banishing of solidaiity, that danger to 
which (Hans Barbier) drew attention several months ago 
in a noteworthy commentary. 


Ladies and gentlemen, this federal budget helps to over- 
come limitations, this federal budget creates the founda- 
tions for future growth and more employment; this 
federal budget serves all Germans, and thus requires 
broad approval. I ask you most sincerely for this. 


SPD Leader Addresses Bundestag on Buc ;et 
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[Text] Madam President, ladies and gentlemen. The 
debate on this federal budget, the public discussion 
before it, and many remarks on this issue show onc thing 
clearly. This Federal Government expects our people to 
endure more and more. The people themselves expect 
less and less from this government. [applause] 


Before one deals with economic, social, and financia 
data, one must say very clearly that the damage caused to 
trust, the loss in credibility and orientation, 1s the actual 
political deficiency of the discussion in Germany. [unin- 
telligible interyections] 


Everybody knows that economic bases must be ensured, 
that the social rule-of-law state must be preserved. that 
we must protect nature and the environment, that the 
unity of the Germans must still be established econom- 
ically, socially, and—something that 1s. unfortunately, 
quite often underestimated—culturally. [applause] 


And everyone also knows how important 11 1s to put the 
public finances in order again. However, the doubt that 
these five main tasks of politics can still be coped with 
has, unfortunately, risen continually over the past few 
years. [applause] 


Ladies and gentlemen, some say the year 1989 marked a 
change of the times, the break of an epoch. I leave it open 
whether or not this is true, but one thing seems to be 
quite clear: Great upheavals also produce great uncer- 
tainties, and sometimes also fear. In such a situation 11 1s 
necessary to tell the truth without any embellishments 
and not to fan fear and uncertainty by the actions of the 
government. [applause] 


I give you an example of that from the discussions of the 
past few days. For some weeks, there has been discussion 
On a nursing care insurance that should, long ago. have 
become law, according to announcements by the chan- 
cellor in this house. However, the people affected are not 
discussed, what is discussed is the issue of financing. 
{laughter, unintelligible interyections]} 


You may find this ridiculous, but many people out there 
in the country, as the chancellor is fond of saying. feel 
that a debate that no longer deals with the situation of 
the people affected is cold technocracy. [applause. unin- 
telligible interyections] 


Therefore, | tell you here, on behalf of the Social Dem- 
ocratic Party of Germany [SPD]: If there is not a clear 
improvement in the aid to families, to people who nurse 
relatives: if this miserable apparent improvement of a 
ridiculous three German marks [DM] per month 1s 
supposed to be all, you will not get our approval for this 
draft law just because of it. [applause] 


If you do noi. finally, free yourself from the self- 
produced traps «f your coalition, decently delineate the 
group of insuicd people. and make sure that. on this 
basis, the contributions need not be higher than you 
yourself are planning, you will not get approval from the 
SPD for this draft law just because of it. [applause] 








FBIS-WEL-93-172 
8 September 1993 


And when I warn against a cold technocratic debate, I do 
this because I get the impression that some people in 
politics no longer know what social reality is like 
[applause] and no longer have any idea of what 11 means 
for the people affected to depend on nursing care and, 
possibly. on getting a place in a nursing home after a long 
life of work—to, in the end, depend, as the veiled 
language of the law says, on supplementary social welfare 
aid to cover one’s everyday needs. 


Whoever places the elderly people. who built this 
country, in such a situation and fobs them off with 
pocket money of DM130 per month, acts in a socially- 
miserly way and should remedy this situation as quickly 
as possible. [applause, unintelligible interyections] 


Now you have come to the idea of days of unpaid sick 
leave. following the sad slogan that those working 
people. who suffer under the greatest strain to their 
health and the hardest physical work [unintelligible 
interyections], are supposed to pay for nursing care in the 
end. This. too, we will not approve, and we agree on this 
with all people in Germany. [applause] 


This ts far more than just an issue of constitutional law. 
It 1s also this, but if you do not finally understand that 
not only the SPD and the trade unions, but also the 
employers must see your policy as a provocation, if you 
do not understand that all people in Germany agree on 
this issue, and that only the government stubbornly 
sticks to 1t because it 1s unable to come to a compromise 
in this coalition in another way, then we say that you are 
so far from the social and political reality in Germany 
that precisely what I am trying to describe, namely 
damage to trust and credibility, is going to happen. 
[applause] 


By the way, we are willing to discuss improvements in 
terms of contents with you—for nursing care at home: 
for the group of insured people; for improvements for 
those people who engage in nursing care, be it at home or 
in nursing homes. We are also willing to discuss the 
question of financing, if you will finally declare that you 
will give up the idea of days of unpaid sick leave and if 
you finally abolish the nonsense that, first, you have to 
present the method of financing to the Free Democratic 
Party of Germany [FDP] so that others are permitted to 
find the courage to introduce a nursing care insurance, 
and to carefully examine all other possibilities. 
[applause] 


And if you, colleague Schaeuble, then say: What are you 
suggesting” I tell you, we are here to give you alternatives 
as soon as you finally give up a nonsensical policy. 
[applause, unintelligible interjections] 


And I have told you that we are willing to discuss every 
single question, but this presupposes that you yourself 
dissolve a mechanism that has brought you into disagree- 
ment with all the people affected and with all important 
social groups, the churches, the trade unions, the 
employers’ associations, and many others. If you want to 
stick to this policy at the cost of elderly people, you must 
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accept political responsibility for that and not expect 
that we will lead you out of this situation, which you 
have brought on you yourself, like a seeing-eye dog. 


[applause] 


Some people say that such an insurance contribution is 
too high because of the ancillary wage costs involved. Of 
course, no one can dispute the fact that some of our 
social and economic probiems also have something to do 
with the high ancillary wage costs. However. if economic 
success and social security belong together. if economic 
success and social peace are mutually conditional, then, 
Mr. Chancellor, one should not do things that disturb, or 
possibly destroy, social peace. [applause] 


Those who only discuss politics—as necessary as this 15, 
especially in a situation of widespread and almost explo- 
sive public debt—those who always only speak in terms 
of marks and pfennigs. usefulness and balance sheets. 
will devalue politics and will deprive ut of the value 
orientation that the people need in order to be able to see 
the meaning of politics. [applause] 


You have created a situation in Germany in which 
people need a certain orientation because of the wide- 
spread public debt. the enormous economic problems, 
the 5 million jobless, the increasing number of recipients 
of social assistance, the 2 million apartments that we do 
not have, and because of the increasing homelessness of 
children—an orientation that people do not find because 
nothing but money and balance sheets are being dis- 
cussed, instead of the meaning of life and prospects for 
the future in Germany. [applause] 


Speaking of ancillary wage costs, | would like to point 
out a contradiction. A government that in times of 
change causes uncertainty and anxieties itself should not 
be surprised to see that damage has been done to 
confidence. Mr. Rexrodt, one does not play with pen- 
sions and their bases. unless one wants to do harm to 
oneself and the people. [applause] 


If you deplore the high ancillary wage costs. you must 
answer the question as to what you. yourself, think of the 
fact that the contribution to pension insurance will 
increase by 2 percent very soon. Regarding the situation 
of the pension insurance system itself, its burdens are not 
caused by the tact that the bases of financing are in 
doubt. Its burdens are caused by the fact that you have 
pursued a policy that withdraws approximately DM50 
billion marks from social insurance every year for the 
necessary financing of German unity, instead of having 
done so through taxes. [applause] 


1 am following the way such problems are being publicly 
discussed with great interest. | have found it interesting 
to see that the federal chancellor used the weird formu- 
lation regarding the problem of pensions—on which 
Norbert Bluem and Guenter Rexrodt definitely hold 
different views—that under the present conditions. the 
pensions are secure for present pensioners. 
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These are two provisos. We are very worried thal, 
following the 1994 elections, and in view of the sym- 
pathy you have publicly demonstrated for your eco- 
nomic minister's ideas, you will take up those consider- 
ations. [shouts, laughter] 


This may be politically interesting for you, or even 
amusing—I just wonder how, for instance, the Christian 
Dem -atic Union [CDU] Social Affairs Committees 
want \. Jcal with the problem of, in the end, following 
the ideas of Mr. Rexrodt and of the FDP. a social 
insurance system, which has proved its worth for 
decades. being supposed to be restructured to such an 
extent that new uncertainty and new fear is created. 
{unintelligible in’erjections] 


Ladies and gentlemen; this is not the only issue, but there 
is also the issue of freeing the social insurance companies 
from financing these performances, which are alien to 
insurance Companies. 


With this I come to a third example, namely unemploy- 
ment insurance. You suggest cutting back services—and 
we tell you that it would really be better to combat 
unemployment efficiently instead of punishing the 
unemployed people for their situation, for which they 
cannot generally be blamed. [applause] 


Do you realize how many people are affected by these 
cutbacks? Do you realize in which regions and laender of 
Germany this is accumulating? Do you have any idea 
how those people in the east of Germany must feel, who, 
living in partly in statistically registered unemployment 
and partly in temporary transition measures, the end of 
which can be easily foreseen, now get prospects where 
they say: For 40 years of our lives—sometimes more, 
sometimes less, depending on the individual—we have 
tried to live a reasonably decent life under miserable 
conditions. Now we live in a united Germany, on which 
we placed great hopes—hopes, which the chancellor had 
raised beyond the bounds of illusion with careless for- 
mulations. [applause] And the sobering, outrage, and 
sometimes despair that develops in people, when they 
get the impression that they became first victims of a 
development and are now even punished for it' 
[applause] 


Do you realize how people in threatened industrial 
branches feel? And do you have any idea that such a 
program not only contains bitter social injustices but, in 
the end, also gives rise to a dual political question? What 
you intend to do in the sphere of unemployment benefits 
will lead to dramatically increased burdens of social 
welfare on the communities, because, in the end, social 
welfare benefits will be higher than unemployment ben- 
efits, as many calculations show. You are not improving 
a public budget at all, you are just shifting the burdens, 
with the result that, in the end, communities will no 
longer be able to pay what they would have to pay 
urgently, namely playing-grounds, kindergartens, social 
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imstitutions, the citizens’ everyday quality of life. You 
are destroying this, and these are the consequences of 


your policy. [applause] 


The other aspect is that of political risks. Disappoint- 
ment over politics often and unfortunately leads to not 
voting in elections. Here, from this rostrum, I tell you: 
Do not accept that such a policy remains linked, in the 
end, with the risk of stabilizing political radicalism. 
[applause] 


This policy could be done differently. lt would be useful 
to take out the services that are alien to social insurance 
companies from these companies—for instance, having 
the elements of active labor market policy financed by 
the general public and not just by those who pay contri- 
butions to social insurance [applause], making sure that 
companies that are wage- and employment-intensive, in 
particular medium-sized companies and craft compa- 
nies, get their burdens reduced in this way. Then the idea 
of introducing a labor market tax would have been 
superfluous, as | might add here, because then everyone 
would finally contribute to financing active labor market 


policy. 


There are signs that among the important social groups 
in Germany it is necessary to create unity on a wide basis 
on this issue. Unfortunately. there are also signs that the 
Federal Government is not able to pursue a future- 
oriented policy in this spirit. [applause] | could come up 
with many more examples. Why. for example, do you cut 
housing benefits instead of promoting the construction 
of new homes? Why, with a view to the necessary 
consolidation and to fairness, do you not do anything to 
equally promote social circumstances in the sphere of 
housing construction and in the sphere of other social 
benefits instead of differentiating according to incomes? 
Does it now still make sense to have tax allowances, to 
have degressive depreciation in the sphere of housing 
construction promotion, with the only result that the 
higher the income the greater the financial advantage 
gets. It would be possible to modernize and restructure 
the system of social benefits and to make it fairer. more 
effective, and more sensible as far as public finances are 
concerned. [applause] 


We are suggesting this, as we are suggesting to finally 
abolish those unfair tax-free amounts in the sphere of 
child benefits, which benefits people like myself and 
others with high incomes and three children, who do 
indeed enjoy a sizable advantage. Yet. there are others 
without incomes of their own-—several million in this 
country—and many low-income earners, who, unfortu- 
nately, cannot rely on any promotion of their families 
and children as a result of your policy. This is what needs 
to be changed. [applause] 


Besides, it does not matter whether one criticizes the 
particularly unfair treatment of families with children— 
which has, unfortunately, deteriorated in Germany over 
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the years—out of a general sense of fairness. out of ideas 
based on Catholic social teachings, or with a view to the 
future. 


Ladies and gentlemen, let me repeat once more: Eco- 
nomic success and social peace go together. Yet. insicad 
of using the fear that arises as a result of your own faults 
as a pretext for the cutting of social benefits. you should 
seize the opportunity—togei Yer with us—and modernize 
the social system in a fair and financially more reason- 
able way—-very specific, efficient, with income ceilings. 
promote social circumstances that are no longer differ- 
entiated according to incomes, and—as in the sphere of 
subsidies and taxes—finally efficiently fight any abuse. 
because cases of abuse exist, too. [applause] 


So far you have said that all that 1s necessary as a result 
of German unity. | am telling you that if you use German 
unity as a pretext for cutting social benefits, then you will 
destroy the emotional and social basis for German unity. 
[applause] 


If one keeps teiling the p-ople for more than two and 
one-half years or almost three years now, that German 
unity can be achieved casily with, maybe, funds from the 
petty cash, but certainly without any tax increase or 
similar things, it cannot come as a surprise that those 
who are now claiming that we have spent more than we 
earned in the past are not supported. One can discuss if 
whether we really spent more than we earned. Yet, what 
iS Mare certain to me ts that this country 1s governed in 
a way thai is far below what could be possible. [applause] 


Now you are trying to change the paradigms, as this is so 
nicely called. Now it is not just German unification, now 
it 1s Germany as an investment location and the eco- 
nomic development. You presented a report on that. 
This report reads like a long. very appropriate list of 
serious Omissions in the economic, tax, and law and 
order policies of this country over the past years. 
[applause] 


One wonders with astonishment: Who has been in power 
for the past 11 years’ [applause, unintelligible interjec- 
tions] 


How did the high costs and the duration of licensing 
procedures and many other things happen? [unintelli- 
gible interyections] 


You cannot claim the right to be considered innocent, 
giving you the possibility of saying: Let us pretend at the 
elections that we are starting from scratch. No, you go to 
the elections with the balance sheet that you have 
produced and this will be assessed. [applause] 


Furthermore, you are making a serious mistake in 
thinking and in politics. Not only has our economy 
become more capital-intensive and will continue to 
develop in this direction, to the extent to which it 
becomes more capital-intensive, it must also become 
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more education-intensive because demands on the 
people working in production will continue to mse con- 
stantly. [app’: use] 


Therefore. a comprehensive modernization of the 
economy cannot nly take place in the field of capital 
investment. Nev.-rtheless. | will discuss the latter first. 


International competitiveness 1s possible only in a race 
of productive economies in the ficld of productivity. 
Yesterday. colleague Waigel said that we are im an 
international competition for capital nvestments. This 
may be true. but it would certainly be better if, for once. 
he started to distinguish, within the framework of his 
policy, what he actually wants to have in Germany— 
speculation capital that 1s invested in Germany on the 
basis of artificially high interest rates because of a high 
public debt. or production capital that 1s invested in 
Germany. [applause] 


The latter, ladies and gentlemen. is declining. However. 
we need this capital, and this 1s why we object to 
hindering investments with high interest rates and to the 
fact that. at the same time. the external value of the mark 
has been raised by about 10 percent. which has damaged 
the prospects of export industry far more than anything 
that has happened in Germany over the past three years. 
[applause] 


And what is the Federal Government doing to stimulate 
the European economic development? Some catch- 
words, which might be interesting for the German 
debate. arc cropping up. but one cannot sce how things 
are supposed to work out regarding. for instance. the 
seriously damaged relationship with France. particularly 
because of the Federal Government's economic and 
financial policy. 


One catchword is: The machines should run longer. Do 
you know what, already today, wage contracts make 
possible? Are you aware of the fact that in large German 
automobile companies, for instance at BMW. Daimler- 
Benz, and Opel, machine-times of 120 hours per week 
have been agreed on the basis of valid wage contracts? 
Do you actually know that this leads to annual machine- 
time for invested capital, which 1s 1.500 to 2,000 hours 
above the annual machine-time of Japanese companies? 
Do you have any idea what is possible in reality with the 
help of trade unions and wage contracts? And if you have 
any idea of that, why are you then provoking the working 
people and their trade unions with concepts. which are 
constantly becoming more nonsensical? [applause] 


Mr. Economics Minister. you should know that quite a 
few Japanese firms that make considerable losses in their 
production countries outside of Europe can only main- 
tain their balance because they make considerable 
profits in Europe, including Germany. What is the value 
of an economics minister who keeps discrediting Ger- 
many as an economic center [applause] because he has 
something entirely different in mind; to carry out a 
certain ideology of the FDP in the social area. 
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You want to create a connection between economic and 
social modernization and progress through the reduc’.s0n 
of social welfare options? Well, if productivity increiises. 
the demand for jobs will also increase. Then the question 
must be asked. what are you doing to help casiern 
Germany and Eastern Europe? Why don't you adopt 
relevant proposals from business and industry? What 1s 
being done regarding your own budget’ 


The FRG has. in recent years, experienced a slight 
decline in ts share of the world trade in the so-called 
high-tech products. During the same period, Japan's 
share of world trade im high-tech products increased 
from less than 14 percent to over 19 percent. 


This shows us that we should take a closer look at the 
Federal Government's budget and policy regarding 
research and technology. The share of this budget in the 
overall budget has decreased 35 percent in recent years. 
It is now no more than 1.9 percent. The budget for 
universities will stagnate and will even decrease in 1995. 
In the research and technology budget. about 40 percent 
of expenses will be spent on outdated large technologies. 
but only 8 percent on the innovative new technologies of 
the future. Almost no imnovative medium-sized com- 
reny has the slightest chance of getting funds for 
research 


In this respect, the talk of the ecological modernization 
of the national economy must be specifically connected 
with the demand that the promotion of research should 
not. under any circumstances, be expanded, but should 
be transformed in a way that information technologies. 
ecological technologies, and genetic engineering and bio- 
logical engineering can be promoted better than has so 
far been the case in Germany. [applause] 


1 am quite aware that objections and fears must be 
overcome in this respect [shouts] —let me tell you this: 
To overcome anxieties and fears by rational arguments 
seems to me to be better than to believe naively that one 
can do whatever one likes. [applause] 


We will only cope with future problems, if we use fewer 
raw materials and spend less energy for our products. 
and open up those markets that, according to experts, are 
the only markets to offer employment over the long 
term 


Regarding the productivity and capital intensity of our 
economic sector, by making budgetary adjustments in 
connection with the financing of ancillary wage costs. 
one could help modernize our national economy, which 
would, in the long run, probably ensure Germany's 
competitiveness better than most government officials 
can imagine. 


Then you say that the authorization proceedings are too 
long. | wonder who made the laws for that? [unintelli- 
gible interyections}] We drafted the emissions protection 
law and some other laws. | want to tell you one thing: If 
one has the minimum experience of what must be done 
with your laws in the laender—and I certainly think that 
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| have that—then one knows the enormous difficulties if 
one wants to modernize administrations. if one wants to 
enforce project-related management in authorization 
proceedings. and if one wants to make sure thal investing 
companies have interiocutors at least in this field with 
whom they can coordinate measures insicad of being 
forced to go to 30 or 40 different authorities in order to 
gct a license. [unintelligible interyections] 


Furthermore. | want to point out to you that. as a result 
of the duration of the authorization proceedings. a lot of 
things are lost from sight. If we do not manage—I refrain 
from maik.sg any reference to the DSD [Dual System 
Germany] because of the time constraints—to finally 
enforce the idea of product-integrated environmental 
protection, to take leave of the idea that the only thing 
that must be done 1s checking at the end of the chimney 
with complicated regulations and technical methods 
whether or not limits for pollutants are observed. | am 
afraid that we will not make any progress in environ- 
mental policy. [applause] 


Since we are discussing the duration of authorization 
proceedings—from many talks with industry representa- 
tives, I gather that they are looking for locations abroad. 
in Europe and outside Europe because of, among other 
things, this situation and that in this connection a role 1s 
played by something that. unfortunatcly. does not play a 
role in the public debate at all—here you. as the Federal 
Government, could even do something quite directly in 
this respect—namely the fact that the development in 
patents all over the world, in the number of applications 
for patents. 1s quite worrying. It 1s relatively meager what 
has been done in this respect. compared with the United 
States or Japan. for instance. | do not mean to criticize 
the companies, but | want to point out to you that this 
process will be exacerbated if the duration of authoriza- 
tion proceedings undermines patent protection in terms 
of time and economic usability to such an extent, as this 
is currently being done in Germany. [applause] 


Let me make a brief remark on the activities of the state. 
Public investments are declining. even though i would 
be necessary to keep them approximately at the current 
level. for reasons of economic development and the labor 
market. Personne! should be used far more efficiently. 
and the state should reduce its comprehensive mecha- 
nism of regulations and bureaucracy to the necessary 
scope. [unintelligible interyections] 


Ladies and gentiemen. some will say: What should 
consolidation be like under these circumstances’ You 
know that the SPD Bundestag group has presented a 
comprehensive package to you on this issuc. It would be 
desirable if you finally started a public and intelligent 
debate on whether income limits. shifting. and other 
methods, which I have tried to list here. might not lead to 
a smart link between modernizing the national economy. 
preserving social justice. and consolidating public 
finances. [applause] 
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Instead. you have turned hopes into disappointment. 
confidence into outrage, great joy about German unifi- 
cation, the opportunity of which—I expressly add here-— 
the chancellor clearly seized at the mght moment and 
with great consistency [applause] into frequent despair. 
[unintelligibie interjyections] If 1 may say one thing: With 
the presentation of this budge! you are canceling the 
jointly initiated effort to improve conditions in Ger- 
many—and this 1s how I understood the so-called Sol:- 
darity Pact—in political, economic, and social terms. 
This 1s extremely regrettable [applause] and will mect 
with energetic resistance. 


I repeat once again that, in view of the situation of the 
people, in particular in eastern Germany, and in view of 
the situation of the communities, whom this policy 
deprives of all the opportunities that the Solidarity Pact 
was supposed to give them, the minister presidents from 
eastern Germany have the particularly high responsi- 
bility to decide whether this package will be given a 
chance in the Bundesrat. We will measure them by this 


responsibility. [applause] 


You like to change the subject, I know, and you have two 
favorite issues, even though you should focus on the 
economy, social issues, progress, justice, and peaceful 
development. 


The first such favorite issue is foreign policy. The 
nice—from your point of view, maybe nice and sensi- 
ble—though basically fruitless and dangerous reduction 
to the question: What about participation in UN actions, 
and what about blue helmets? I would like to tell you one 
thing very clearly. Those who look at Franco-German 
relations and those who look at the worries of countries 
secking membership must realize that it would be more 
important to establish a foreign policy perspective and a 
perspective for Europe that permits the EC a policy of 
full employment and deepening and enlargement. 
Unfortunately, you are not trying very hard on this issue. 


[applause] 


It would make sense to expand NATO—which, for more 
than the past 40 years, was our guarantee for classical 
security, into a regional security alliance. After all, apart 
from many other arguments—just think back a moment 
to the Cyprus conflict—the question will appear to be 
justified and obvious, namely whether it was not partly 
due to the membership of both Greece and Turkey that 
at the culmination of the conflict, war did not break out 
between these two nations. This suggests to also extend 
NATO toward the east to contain emerging conflicts 
between states along the settlements of ethnic groups. It 
also suggests developing the CSCE into an efficient 
instrument of conflict prevention. [applause] 


Besides. | am asking myself how you deal with the 
disenchantment, which is not so much directed against 
politics but against the parties or individual ways of 
political behavior, and how you want to counteract such 
disenchantment with politics, particularly among 
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younger people, by reducing the foreign-policy discus- 
sion to the question of blue helmets and complecicly 
ignore the issue of deveiopmEnt aid. [applause] 


Uniess the highly industrialized states finally make con- 
tnbbutions again to global development, peace. and the 
environment, we will be facing an ever increasing 
number of such ethnic, religious conflicts and conflicts 
that result from starvation. fear. and despair. Such 
conflicts can ultimately not be settled by soldiers but 
have to be prevented by an adequate development 
policy. [applause] 


With the help of a very topical example, we will see what 
the yardsticks of this Federal Government are. If I 
remember correctly, some DM15, 16, 17 billion went 
into the funding of the Gulf War. lt will be most 
interesting and aiso informative to see whether the 
Federal Government will be ready to spend an amount 
that at least comes close to that sum to efficiently 
accompany what has now been initiated with great 
courage by the Israeli Government and the PLO. This 
will show exactly what yardsticks apply in foreign policy. 


[applause] 


No, we are continuing the tradition of the social demo- 
cratic and liberal foreign policy, which is linked with the 
names of Willy Brandt and Walter Scheel and was 
continued by Hans-Dietrich Genscher. And we say 
{unintelligible interyections]... 


If it makes you happy. colleague Schaeuble, | am pleased 
to add the name of Helmut Schmidt. | wanted to refer to 
him in a different context. 


We say: Germany's joining the United Nations has led to 
rights and duties. The decisive question of our discus- 
sion 1s how we want to observe these mghts and duties. 
{unintelligible interyections] Against this background 
you will not have any chance with trying to push the SPD 
into a corner [unintelligible interjections] of a lack of 
international responsibility, because with what we want 
to achieve in terms of formation of will we will perhaps 
be able to bring about a consensus also in this parliament 
about the fact that Germany has long lived up to the 
standards for peacekeeping and conflict prevention that 
have developed in the United Nations over the past 15 
years and that. in case of foreign policy agreement on 
standards and convictions, we can unrestrictedly partic- 
ipate mm individual measures. 


I cite a few of these measures: ensuring free elections, 
such as in El Salvador or Angola: ensuring cease-fires or 
peace agreements, such as in the Middle East or between 
India and Pakistan: protecting human rights. as the 
United Nations is now doing in northern Iraq in a 
necessary and correct further development. 


Ladies and gentiemen, if you want more than peace- 
keeping and conflict prevention, if you want more than 
blue helmets. who are able to defend themselves and 
their assignment, if you want more than economic 
embargo including the possibility to enforce it. and if 








20 GERMANY 


you want more than the provision of soldiers. who are 
specially trained and equipped for such tasks. then you 
have to say so instead of bringing about surrept- 
ously. [applause] 


You say Germany must become a country like any other 
country. | thnk this 1s a stupid statement. [applause] We 
need not become like any other country. because then 
you must answer the question: Like which of these 
countries are we supposed to become” [unintelligible 
imteryections} You are talking about the UN Security 
Council, which Japan 1s supposed to join and Germany, 
too, and hopefully also countries from the other regions 
of the world, which are called the Third World. You 
know. I have not heard you say anything about the fact 
that the Japanese Constitution prohibits any use of 
soldiers outside national defense. However. this does not 
seem to prevent Japan from striving for a seat on the UN 
Security Council 


We stick to the basic conviction that. as a result of good 
and intelligent conclusions drawn from its own experi- 
ences and the practiced policy of the past decades. 
Germany must remain a civilian power [applause] and 
that Germany should not declare nself willing in any 
instance to actively wage war siself or to go to war with 
others. [applause] 


And then you have a second diversionary mancuver— 
and that 1s internal security. [unintelligible interjections] 
Against this background, too. | say—because this will 
play a role mn the Mediation Committee between Bund- 
estag and Bundesrat these days: In Germany many 
CHIZeNS register rising everyday crime, without its orga- 
nized background becoming visible. However, it exists. 
The high and unfortunately rising number of organized 
car thefts. of extortion of protection money. of drug 
dealing. of profits from prostitution and trade with 
human beings. and of many other phenomena unfortu- 
nately have an oncreasingly organized background 


A party like the CDU, which has been in power for |! 
years, and after this trme of lasting and, in the view of the 
people, alarming increase in crime, after 11 years pre- 
sents a completely insufficient, half-hearted law for 
combating moncy laundering. has gambled away any 
right to continue discussing this topic. [applause] 


In Germany, DM80 billion—some people say DM100 
billion—are made from organized crime every year. If no 
effective countermeasures are taken in this respect—and 
this does not only mvolve the sums that people pay into 
bank accounts or time schedules for the public prosecu- 
tors—the most important issue 1s whether moncy can be 
confiscated if there 1s a suspicion that the moncy has 
been earned illegally. If this is not done, you will con- 
demn the police and judiciary to playing a minor role. 
What you are doing can be reduced to a simple denom- 
inator. You consider the bank secrecy of organized 
gangsters more important than the effective combating 
of organized crime for the protection of the citizens’ 
security and freedom. [applause] 
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I note that the federal interior minisicr 1s slowly seciny; 
the mght track and 1s gradually coming closer to a 
consideration that the Social Democrats have been pub- 
licly discussing for some time. [1 must also be added that 
the operational possibilities and training of police must 
be improved. We will not permit you to narrow down. in 
a cheap way. a complicated issue to the topic of the 
bugging campaign, which in itself 1s an extremely prob- 
lematic term 


The term bugging campaign always makes me wonder 
whether the state ruled by law launches an offensive 
campaign, or whether it merely intervenes to protect the 
cituzens’ freedom and security 


Regarding what really happens. let me tell you thi«: Basic 
Law Article | must be strictly observed. and the essential 
basic nights cannot be touched. What will have to be 
regulated on thes basis 1s this. and this 1s also whal we 
will suggest: The limits of the rule of law. which interna- 
tionally are unusually low. regarding the tapping of 
telephones must be improved. In Germany. approxi- 
maicly 3,500 cavesdropping operations were carried out 
in 1992; in the Unnted States, no more than roughly 800. 
including telephone tapping. directional microphones. 
and other eavesdropping operations—in a country that 
18 more than twice 3s large as Germany. and has to cope 
with the same crime rate or an even higher crime rate 
than ours. This shows that in this area. the citizens 
protection under the rule of law must be improved 


By the way, we will also suggest to you that in cases 
where there 1s a concrete suspicion of a serious crime. 
relevant measures should be taken within the limits 
defined of the inviolable essential basic rights. At the 
same time. such an encroachment on \ne protection of 
the basic nght under Article 13 should be accompanied 
by the obligation to make public such measures to the 
extent that the person involved agrecs and the measure 
taken was not based on an unfounded suspicion 


Ladies and gentiemen. it will be a package. and we will 
see whether the Federal Government and the coalition 
parties are finally ready to take effective measures 
against moncy laundering. organized crime. and whether 
they wl! be ready to take the necessary measures. We are 
ready to do 90, and I tel! you very clearly this will benefit 
the political discussion in Germany. because it will help 
us to concentrate on those things on which our altention 
should be focused—things that concern the majority in 
our country and can restore confidence. 


This requires us to define clearly the tasks and their 
financing, restore order to the economic. financial, and 
social cycles in our society, develop economic dyna- 
mism, and thus open up a sensible future also on the 
labor market. We must bring about an alliance of the 
strong and efficient in this country, because it will above 
all be an appeal to those who call themselves the clite in 
this country 


It will be necessary to restore social justice and to 
differentiate social issucs not only on the basis of 
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incomes. It will also be necessary to bring back cultural, 
scientific circles, critical citizens, and intellectuals to 
dialogue and public debate on the future of our country, 
instead of putting up with their disappointment and 
disenchantment, which prevailed in the past few years 
thanks to your policy. It will be necessary to give new 
hope, new courage, and new opportunities to this 
country and the people who live and work here. 


Ladies and gentiemen, Chancellor, we are not building 
on your decline. Why should we? We are building on a 
better alternative and a better future for Germany. 


[applause] 


Kohi U Czech Government To Talk to 
ee hy theme 


AU0709151693 Prague CTK in English 1247 GMT 
3 Sep 93 


[Text] Bonn, Sept 3 (CTK)}—German Chancellor 
Heimut Koh! today called the rapprochement of the 
Czech Republic and further reform-minded states of the 
former East Bloc with the European Community (EC) 
Germany's elementary interest. 


He told journalists that the federal cabinet took more 
interest in this than any of its Western partners. 


However, when rapproching with the EC, it is necessary 
to come to terms with history by means of dialogue, Kohl 
replied to the question about whether the Sudeten Ger- 
mans’ interests would play a role in the integration into 
the Western system. 


Czech Premier Vaclav Klaus announced on May 31 that 
the Czech Government would initiate talks on the level 
of coalition parties, while the Czech Government itself 
would not be involved. Later on, after having been 
strongly criticized by the opposition as well as some of 
his coalition partners, Klaus said that only less impor- 
tant Czech politicians should participate in the dialogue. 


A July poll revealed that 76 percent of Czechs are 
opposed to any dialogue with Sudeten Germans and the 
same percentage approved of their deportation after 
World War Two. 


No group can be barred from talks, asserted Kohl. If 
anyone wants to do so in case of Sudeten Germans, it 1s 
not a reasonable basis for a dialogue, said Kohi. 


He also welcomed the statement by Russian President 
Boris Yeltsin during his visits to Prague and Warsaw in 
August saying that Moscow would not block the Czech 
Republic's and Poland's admission to NATO. 


NATO is likely to discuss the safety guarantees for East 
European countries ai its summit in mid-January. Kohl 
failed to specify the type of guarantees. 


It 18 1m Our interest that especially our close neighbors 
have the chance in the European developments and after 
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40 years of communism to find their way to the Euro- 
pean Community (EC), Kohl told journalists, adding 
that he had in mind primarily the Czech Republic. 
Slovakia, Hungary, and Poland. 


We want to be of help to them in this way because this is 


a precond:..-- for internal peace in Europe and in 
Germany, Kohl stressed. 


Asked whether the Sudeten Germans’ interests would 
play a role in Germany's foreign policy and influence the 
German Government's support for the Czech Republic's 
integration into the EC Kohl stressed that there are 
bilateral German-Czechoslovak interstate agreements 
which are still valid. 


We concluded treaties with (former) Czechoslovakia 
which have been transferred to its two successor states— 
the Czech Republic and Slovakia. These treaties are 
naturally valid, there is no question about it, Kohl said. 


Chairman of the Bavarian Christian Social Union (CSU) 
and Finance Minister Theo Waigel, who also attended 
the press conference, said that freedom of residence 
belongs to the European Community. If a country wants 
to enter the EC then the question of residence will have 
to be settled automatically. he said. It 1s not discrimina- 
tion against any of the applicants for the EC membership 
but an absolutely normal matter. he added. 


3.5 Million Unemployed Registered in Aug 
AU0609193193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Sep 93 p 11 


[Report by “hig”: “Reduction of Employment Has 
Slowed Down”™} 


[Text] Frankfurt, 3 Sep—The usual seasonal! stimulation 
of the labor market did not take place in August either. 
However, after the major rise in unemployment in July, 
the situation has calmed down and there was a slight 
decrease, by 2,000 employees. Thus, without hardly any 
change, about 3.5 million people are unemployed in 
Germany. The Federal Employment Office assesses the 
situation as “largely bad.” Klaus Leven, vice president of 
the Federal Employment Office, says that the unfavor- 
able economic situation, the late end of the summer 
break, and the limited use of labor market policy aids 1s 
10 blame for the difficult situation. However, Leven also 
sees indications that the reduction of employment is 
slowing down. 


The number of unemployed in western Germany 
decreased by 11,000 in August. Here 2.31 million people 
are now unemployed, the quota of 7.5 percent is 
unchanged, as compared to July. Compared to last year. 
however, the number of unemployed increased by 
almost $00,000. In the new laender |.17 million people 
are registered as unemployed, 8,000 more than in July. 
Thus, the unemployment rate increased from 15.3 to 


15.4 percent. 
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The reduction of employment duc to the economic 
Situation has continued in the West. According to pre- 
lumunary calculations of the Federal Statistical Office. at 
the end of July there were 28.84 millon employees. 
$79,000 fewer than one year before. Seasonally adjusicd. 
there were 50.000 fewer in July. which thus corre- 
sponded to the average of the second quarter. The 
reduction of employment has continued, but the curve 1s 
flattening out, Leven said, because the number of 
employees still decreased by 75,000 per month in the 
first quarter of the year. Unemployment in the West is 
developing much the same: Seasonally adjusted. the 
number of unemployed continued to increase (by 
23,000) in August, but clearly less than in the previous 
months, he sad. 


Although the number of short-time workers in the West 
has continued to decrease considerably (by 130,000), n 
1s, with almost 400,000. still three tumes as high as last 
year. Moreover, frequently the decrease only means that 
short-term workers have become unemployed. Leven 
warned. In the new laender about 140,000 short-time 
workers are regisiered. Thus, the number of short-time 
workers has almost halved, as compared to last year. 


So far, young people (under 20 years) have been least 
affecied by the bad labor market situation. At the “first 
threshold.” the transition from school to vocational 
traming. the obstacles in the West are still relatively 
small, Leven reported. The market of training places is in 
a good state, even though this year {wer training places 
than last year have been reported for the first time. The 
“second threshold.” the transition to jobs, however, has 
become higher. Since the beginning of the year, about 
90,000 persons have registered as unemployed after 
im-plant training, which 1s almost 40 percent more than 
last year 


In the new laender, youth unemployment has clearly 
decreased—by one-fifth-——within one year. Deficits on 
the apprenticeship market have finally been balanced 
after all, Leven said. This year. the offer of apprentice- 
ships docs not suffice to accommodate all applicants: 
24,000 applicants without jobs are contronted with 
12,000 vacancies. Therefore. he welcomed the special 
program for the promotion of interworks training in the 
new laender, which the government has now resolved 


Labor market policy aids releve both the western and 
the eastern German labor market less and less. In the 
new laender, about |.4 million people are protected from 
unemployment because they are participating in 
advanced vocational training courses (312.000). job cre- 
ation measures (210,000), have retired carly (840,000). 
or are doing short-time work. One year ago. as many as 
1.8 millon got such support in the East. In the West, 
307,000 persons are currently participating in advanced 
tramming courses and 41.000 are employed in job-creation 
measures (altogether about 65,000 fewer than last year) 
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Parties Prepare ‘Remedies for Location G* for “94 
Elections 


93ENO8294 Hambure WELT AM SONNTAG in 
German 22 Aug 93 p 25 


[Article by Romanus One: “In Agreement on Judgement 
About Misery—Divided in Search for Profile”) 


[Text] This week, “Location Germany” [location G] was 
where the federal chancellor believes 1 belongs: at the 
center of interest. Last Sunday [15 August], Helmut Kohl 
demanded longer machine running times even while 
vacationing im Sankt Gilgen. Then. on Monday [16 
August}, the FDP [Free Democratic Party] demanded 
lower corporate taxes. And on Tuesday and Thursday 
[17 and 19 August}, the SPD [Social Democratic Party] 
plugged a double offensive, both ecological and techno- 


logical 


The 1994 super election year with 19 [different] ballots 
Casts its shadows upon Bonn. The party sirategrsts agree 
The elections can be won only by those who can o..cr 
remedies for the economic crisis and for Germany as a 
business location. 


The analysis is hardly controversial any longer. German 
industry finds self in a double vise. On the one hand. 
costs are too high. This problem is now aggravated by the 
low-wage neighbors in the East. On the other hand. more 
and more threshold countries also offer high technology 
and good quality. Foreigners hardly build new factories 
mn Germany any more. Unemployment is growing in 
dimensions reminiscent of Weimar days. 


The International Institute for Management Develop- 
ment in Lausanne, in its annual location study of 1993. 
removed Germany from second to fifth place. Among 
the reasons are dwindling confidence in the government 
and poor ratings for Germany's managers 


Catching voters with “location G” started some time 
ago. The FDP. above all, initiated the clection campaign 
CDU chief Helmut Kohl. of all people. gave the liberals 
Start-up assistance. In the spring. the chancellor assigned 
new Economics Minister Guenther Rearcdt the task of 
preparing a location report for the government by fall 
Rexrodt recognized the opportunity to profile himself 
and to scize the topic for the FDP 


Rexrodt published a first draft in June—before the other 
ministries got to sec ut: a 60-page location primer with 
150 mostly concrete proposals from “A” for extending 
working hours to “L” for abolishing carly store closings 
to “Z™ for eliminating th. Gifts Regulation 


“This first version will probably be the best. Much wll 
not survive reconciliation with the views of other min- 
istrics,” fear Rexrodt's staff members. Bul the minister 
seems not to be bothered too much by that. At least. he 
has presented a 1994 election platform for the FDP 


It +s sard in Bonn that the party also urged is minister to 
represent himself and his work more strongly im the 
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media. During the entire summer recess, Rearodt 
repeated ever mew chapters from his location breviary 
On Monday. the FDP presidrum also endorsed a largely 
identical locatvon paper 


But with thes dual passports, the economics minister 
and the FDP caused ill feeling im the coalition. The 
ministnes of Labor Minister Norbert Bluem (CDU) 
[Christian Democratic Union] and Finance Minister 
Theo Waigel (CSU) [Christian Social Union] complain 
that Kexrodt went in for a media show before the other 
minisines had even had a chance to comment on the 
government report. “That 1s bad form.” staff members 
of Bluem and Waiugel scolded unanimously. 


The report had really been intended as a joint coalition 
program for the coming year and as a guidepest for the 
next clection term. Now, however, the Union ministers 
were initially cast om the thankless role of dispensers of 
misgivings. As of the beginning of the week, Rexrodt will 
send an edited version to his colleagues. The cabinet will 
decide on the report carly in September. 


Unlike the FDP. the Union up to now is having difficulty 
in conveying a location profile. Yet the CDU executive 
committee, even before the FDP, at the beginning of 
June had presented theses on securing the location. They 
were devised under the leadership of Environmental 
Minister Klaus Toepfer. But the paper 1s controversial in 
the Union. The employees’ and workers’ wing considers 
Toepfer's theses “onesidedly liberal.” The CDU Eco- 
nomic Council 1s bothered by the emphasis on environ- 
mental protection. The Economic Council takes credit 
for having restarted the neglected debate on economic 
policy this spring. It will be continued in three weeks. 
Then, at its party congress, the CDU hopes to recoup 
ground in the dedate on location 


This debate 1s also in full swing in the SPD. The Social 
Democrats are attempting a turnaround. Even in his 
maiden speech, new foreman Rudolf Scharping admon- 
ished the comrades that the SPD must be more con- 
cerned with the net product than with distribution. 


In the parliamentary caucus, this 1s attempted by 
Siegmar Mosdorf in particular. Since November he has 
been leading a proyect group. “Business Location Ger- 
many—On the Future and Competitivencss of German 
Industry.” The title 1s to be the program. Mosdorf has no 
problem with the sentence: “Of course we are in a cost 
crisis.” At the turn of the year. the SPD plans a congress 
on Socatron. Al the same time, a study team around 
Oskar Lafontaine 1s developing an economic program to 
be presented to the SPD party congress in November 


More and more, an all-party consensus 1s emerging on 
many issues of location. The CDU and FDP papers 
overlap anyway to a great extent. Both partics demand 
privatization, deregulation, and flexibility as well as 
lower taxes. In social policy.the FDP and CDU want 
more individual imitiative and provision. And Lafon- 
taine's basic sdea of an ecological tax reform has become 


GERMANY 23 


common property almost as much as the demand for 
more research and innovation. 


But the SPD increasingly also provides starting pounts 
for consensus. In an inicrim report by the Mosdorf 
group, astonishing formulations appear. One demand 1s 
“making the age imu more flexible.” Stull undefined. 
but mentioned expressly. the comrades also pian “to 
make corporate taxation internationally competitive.” 
And even reform of the welfare state 1s not omitted. 
Benefits laws must be recxamined and income limits 
established. 


But the comrades also list in the report their most 
impor zm task for the coming weeks: “Improving the 
understanding by party members and functionaries of 
net product and economic policy.” 


In addition to much paper, the week also brought a real 
ray of hope. Among ten applicants worldwide, the Opel 
plant in Karserlautern was approved to get a new motor 
factory. This means a 500 million German marx invest- 
ment and 475 jobs. Opel chief David Herman justified 
the decision for Germany as a business location with 
good skilled workers. the cooperative works council, 
which makes long machine running times possibic. and 
low absentecism. Herman, of all people: Only a shor 
tume ago, the Opel chief had heated up the business 
location debate by answering the question on his favor- 
ites for investments in Europe. saying: “Anywhere but 
Germany.” 


FDP Minister on Privatizing Public Economic 
Tasks 


Y3ENO829B Hambure DIE WELT in German 
26 Aug 93 p § 


{Commentary by Rainer Brucderie (FDP), minister of 
economics and transport of Rhincland-Palatinate: 
“Privatization Requirement: State's Handling Economic 
Tasks Should Be the Exception in the Future”) 


[Text] Everybody talks about privatization, but hardly 
anyone does anything. One could apply this short for- 
mula to the present discussion of the demand for priva- 
tization, stylized as a fashionable subject 


Politics, across all party lines, has discovered privatiza- 
twon—not surprising in view of empty public coffers and 
growing indebtedness. Hence it 1s more important than 
ever to make clear the fundamental idca of privatizing 
public tasks and institutions, for that 1s anything but a 
fashionable subject; rather, it 1s a central policy direction 
regarding finances, competition, and order. If i were 
only taken seriously’ 


From the start, to state in principle: Ali economic 
activity by the state, municipalities, and public insti’u- 
tions and enterprises must be cxamined to see whether 
there cxists a justifiable reason for the present form of 
action. Spelled out. this means that historical justifica- 
tion reasons will no longer be recognized automatically 
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The motto, “we have always done it this way,” is over 
and done with. Rather, there must be a quasi reversal of 
the burden of proof: In the future, the state must not only 
justify why an economic activity is being carried out by 
public authorities; rather, it must justify why there has 
been no privatization. Privatization must be the rule, 
and implementation of economic tasks by the state the 
exception. Since appeals obviously are not effective, the 
law maker must set appropriate test orders and premises. 


The first step to make privatization a principle of the 
State's economic activity is to change the Federal Budget 
Act and the Budget Framework Legislation which also 
provides binding preseitings for laender and municipal- 
ities. The duty to privatize and to search for private 
economic solutions must be anchored there. 


Such a duty remains a paper tiger, however, if it does not 
lead to consequences, if this duty is not implemented, or 
only inadequately so. Certainly, such a solution would 
have to be based on a regulative fundamental decision. 
Nonetheless, the profession of a “trimmed-down state,” 
also often heard on the SPD [Social Democratic Party] 
side, gives rise to the hope that a purposeful privatiza- 
tion policy will not be categorically reyected by that side. 


Several steps for implementing such a privatization 
requirement are conceivable: 


|. First, one ought to consider publishing a regular 
privatization balance sheet for the Federal Government 
and the laender, possibly as an addendum to the tax 
estimate. This would ensure that the control of privati- 
zation progress is not restricted to individual reports to 
the respective land parliaments, which as a rule have no 
great public impact and offer few possibilities for com- 
parison. 


In any case, it would be important that such a balance 
sheet not be presented as a general political declaration, 
bul rather as a true “account” with precise figures on 
privatization revenues, use of these revenues, other 
property still retained, etc. The respective realistic priva- 
tization potential in the individual laender must be 
assessed. Calculation of this federal and laender privati- 
zation potential should be concentrated on company 
holdings, housing without binding social ties, and banks 
and insurance companies without a public mandate. 


2. Should such a privatization calculation reveal serious 
differences between laender in particular, the question 
arises whether conclusions must not be drawn regarding 
claims on general financing from tax money, especially 
within the framework of fiscal adjustment. 


For example, the question arises whether laender can be 
classified as “performance weak” in granting federal 
supplementary allocations without looking at their 
financial situation, particularly in the three mentioned 
sectors. 


If one goes a step further, one would also have to rethink 
the legal definition of “financial strength” in the laender 


FBIS-WEU-93-172 
8 September 1993 


fiscal adjustment, which the Federal Constitutional 
Court defines as general financial weakness. Up to now, 
possession of industrial holdings or privately used land 
property played no role in computing fiscal adjustment 
claims. 


But it should be examined how to assess the situation of 
a land which, on the one hand, has below-average tax 
revenues and thus has a claim to fiscal adjustment, but 
on the other hand has considerable assets and privatiza- 
tion potentials. The aforementioned privatization calcu- 
lation with computation of the privatization potential in 
the areas of industrial holdings, housing, banks, and 
insurance companies could serve as a basis. For instance, 
a reduction should be discussed for laender which do not 
utilize fully their privatization potential or, respectively, 
a bonus for those which have largely sold off their 
holdings, etc. 


Although such a property component, which could ten- 
dentially correct the adjustment claims or oblizations in 
the fiscal adjustment, are not provided for in the existing 
fiscal adjustment regulations, it would be quite conceiv- 
able. In view of a looming worsening financial position, 
a broad political discussion of these issues could trigger 
the hoped-for pressure for privatization. 


Admittedly, Rhineland-Palatinate is the only land which 
in recent years has implemented a purposeful privatiza- 
tion program. About 165 million German marks [DM] 
worth of land holdings and land property were privatized 
between 1987 and 1991, among them the sale of 
Staatlich Fachinger (DM85 million), the sale of rental 
apartments with over DM60 million in proceeds, and 
Moselbahn GmbH. Last year, for instance, land holdings 
in the Ludwigshafen AKK Sendezentrale GmbH were 
reduced to below 50 percent in favor of private share- 
holders. 


I should like to point particularly to an ¢ ‘onomic policy 
aspect: Especially now, in these economically difficult 
times, the tool of private financing offers the possibility 
to bring forward in time investment projects to a certain 
extent, despite the tight budget situation. Rhineland- 
Palatinate decided to use the tool of private financing for 
implementing infrastructure projects. The first privately 
financed road is being built in Rhineland-Palatinate. 
Here we are opening up new paths while others still 
lament over empty coffers. 


Trust Agency Privatization Figures Cited 


93ENO804C Duesseldorf HANDELSBLATT in German 
20-21 Aug 93 p 17 


[Article by “cmk™: “Assumption of Preexisting Debt 
Greatly Improves Net Worth—59 Percent of Reprivati- 
zation Proposals Now Approved”) 


[Text] Berlin, 19 Aug—According to an announcement 
made in Berlin by Dr. Klaus-Dieter Wild, member of the 
Trust Agency executive board. the Trust Agency has 
completed the reprivatization of 59 percent of its firms 
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or portions of firms. A total of 13,530 claims have been 
filed, and in 7,991 cases a decision has been made 
regarding a transfer of title. At this time approximately 
150 cases are “in process” every month. 


An valuation of 420 cases that have already been filed 
away showed that the Trust Agency fully assumed the old 
debi of 268 firms, at a total cost of 348 million German 
marks [DM]. Forty-four firms were partially cleared of 
debt, at a cost of DM83 million; these firms had to 
assume DM29 million themselves. 


Finally, 108 reprivatized firms were not cleared of any 
debt at all; they must bear the burden of DM67 million 
themselves. Statistically, these figures mea. that in 82 
percent of the cases completed, the Trust Agency has 
decided on a complete or partial debt clearance—at an 
average of DM1.38 million per firm, while the burden on 
those firms that have not been cleared of old debt 
amounts to an average of DM600,000 per firm. 


Nevertheless, compensatory payments have resulted in the 
reprivatized firms showing average capital resources of 50 
percent in their returns statement, thus, according to Wild, 
they are often in a much better position than western 
German firms. In connection with this he also noted that 
small and medium-sized firms in the new laender are 
relatively better off than large-scale firms. In the small-scale 
handicraft and trade industry alone, the number of 
employees has increased from 400.000 to 850,000. 


According to Wild, the general conditions for reprivati- 
zation were improved substantially by a Federal Cabinet 
resolution from | July 1992. According to the resolution, 
the Trust Agency may assume old debts and funds 
borrowed up until the time the firm was returned, if the 
firm cannot become competitive any other way or if the 
firm that is to be reprivatized would otherwise be 
substantially worse off than another already privatized 
firm. On the other hand, the firm being reprivatized 
must assume certain obligations for investments and 
jobs as an invesior in the new laender, and is subject to 
a contractual penalty for noncompliance. 


Around 11,000 firms were expropriated in the former 
GDR during the great nationalization campaign of 1972. 
Between March and October of 1990 approximately 
3,000 firms were turned over to their original owners. 
under very different conditions, according to Wild. Only 
about half of them have filéd an application for debt 
clearance under the Property Law, a fact which “sur- 
prises” Wild. The only explanations he has for this are 
the “different conditions” or the fact that there is no 
ume limit on improving the original conditions. 


The results of a short-term poll conducted by the Trust 
Agency in July 1993, in which 81 firms participated, 
showed an overwhelmingly positive assessment of both 
the procedures and the practical operation of reprivati- 
zation. According to this poll the 81 firms have already 
invested over DM/75 million and have plans to invest 
another DM117 million. Forty-seven firms have already 
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increased their number of workers, however 34 have had 
to institute personnel cuts, so that net employment has 
decreased by 800. 


Wieczorek-Zeul’s SPD Role, Goals Viewed 
93EN0826C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Aug 93 p 1 


[Article by Guenter Bannas: “The Party Means Every- 
thing to Her—Influential Heidemarie Wieczorek-Zeul Is 
Less Interested in Whether the SPD Can Govern”™] 


[Text! Bonn, 25 Aug—“I want to do my part to make the 
profiic of the SPD [Social Democratic Party of Ger- 
many] clearer at the federal level and to see to it that 
decisions of the national party congresses of the SPD are 
carried out and not watered down,” Heidemarie Wiec- 
zorek-Zeul wrote in the spring. Her critics within the 
party will have noticed that the aim of her actions—**so 
that the SPD can take over responsibility for the govern- 
ment in 1994"—was added to the sentence rather than 
preceding it. The only thing that she has in mind is the 
internal structure of the party rather than its ability to 
govern, her opponents say. As a matter of fact. she 
characterizes her political career as that of a politician 
for the party rather than the government: Mrs. Wiec- 
zorek-Zeul promoted ‘he red-green land government at 
home in Wiesbaden v.ithout joining it as a minister; she 
accompanied her cardidacy for the party chairmanship 
(against Scharping and Schroeder) with the affirmation 
that she did not want to be a candidate for chancellor. 
She did not yield to the pressure from the “parliamen- 
tary Left” in May for her to run for the office of deputy 
chairman of the parliamentary group. “But | would like 
to make a special contribution in the top leadership of 
the SPD,” she wrote at that time. The party takes 
preference for her. 


Her victory over the chairman of the parliamentary 
group, Klose, and the squad of security politicians in the 
dispute in the presidium within the SPD about German 
participation in UN military actions was clear: |! to 
zero. Frau Wiecorek-Zeul persistently exploited her 
function as “deputy,” in reality managing chairperson of 
the “Project Group for International Policy.” which 
since Engholm’s time has had the mission of formulating 
a foreign policy concept and now must develop the 
guiding motion for the party congress in the fall. She met 
the criticism of her concept of UN troops with friendly 
persistence. Instead of reworking her draft as the Project 
Group called for at the beginning of July, she took over 
Scharping’s catchwords (“The Bundeswehr should not 
become a freely available intervention army") and inter- 
preted them in her own sense-—even though they were 
meant with another goal in mind. Still, Scharping had 
proposed that the Bundestag could approve participa- 
tion in UN missions with a two-thirds majority, which 
many in the SPD did not see as being limited to UN 
troop actions. Scharping’s suggestion is missing in the 
paper by Frau Wieczorek-Zeul that was approved by the 
SPD Presidium. She did not involve herself in an 
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internal conflict with the chairman, not & mention a 
public dispute. Instead she set aside Klose’s opposing 
model with questions addressed to the leaders about 
whether their principles—and hence the decisions of two 
party congresses—are to stand. They are. 


She was once (1974 through 1977) chairperson of the 
Young Socialists for Scharping, who belonged to “her” 
federal executive board. Since then friends and foes alike 
in the party have called her “Heidi” —a nice diminutive 
that in her case never implied the malicious reproach of 
naivete. She has already had it out with several of the 
Stars in the party—with Lafontaine and Schroeder before 
Klose. The teacher (she practiced this profession for 10 
years) who was born in Frankfurt in 1942 gained foreign 
policy experience from 1979 through 1987 in the Euro- 
pean Parliament. She coordinated the “Frankfurt 
Circle” of party leftists and in 1988 she became the first 
woman chairperson of an SPD district (Hesse-South). In 
the Bundestag (since | 987), “Europe” remained her field 
of work: together with Engholm she thwarted Lafon- 
taine’s atlempt to commit the SPD to a vote against 
“Maastricht” and influenced SPD policy in the negotia- 
tions on this with the coalition. 


In his campaign team, Scharping made Frau Wieczorek- 
Zeul responsible for Europe but Klose for foreign and 
security policy. But she has shifted the weights in the 
alliance with Lafontaine and Schroeder. In the public 
presentation of her latest success, she willingly gave up 
the first word. She left it to Federal Business Manager 
Verheugen, of whom it was once said that he, like 
Scharping, is on Klose’s side. It is one of the secrets of 
her ascent within the party that she likes to counter 
internally and publicly the need of others to display 
themselves: “The top people of the SPD must no longer 
be a community of independent speakers.” The 26.5 
percent who were for Frau Wieczorek-Zeul in the poll of 
members for the party chairmanship was not a defeat. In 
contrast to Scharping and Schroeder, she was not able to 
rely on the logistics of a state chancellery in the internal 
party election campaign. 


Her further rise within the party is certain. Although she 
supports “more leftist” positions than Scharping in 
asylum policy or in fighting organized crime, the party 
chairman delegated to her—along with Lafontaine and 
Thierse—the deputy chairmanship of the working group 
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that is supposed to formulate the government program of 
the SPD. “We must determine the themes of the discus- 
sion and must not allow ourselves to be driven by the 
others or to vacilate back and forth,” she wrote in her 
application for the “preliminary election™ of the party 
chairman. At the party congress in November, she would 
like to become deputy party chairperson and no one can 
any longer dispute her , ight to the office. 


Miners Protest Government Coal Policy 


LD0809142693 Hamburg DPA in German 1254 GMT 
8 Sep 93 


[Text] Dortmund (DPA}—Several thousand miners today 
blocked central junctions in several towns in the Ruhr area 
and partly brought traffic to a standstill. In a joint action. 
the miners—the trade union spoke of about 10,000. the 
police of about 3,500 demonstrators—occupied important 
traffic junctions in the cities and towns of Dortmund, 
Kamen, Luenen, Hamm, and Ahlen at precisely 1155. With 
the action, under the motto: “Stop the arsonists in Bonn.” 
the miners from nearby pits demanded that the follow-up 
payments for coal-based power generation, agreed in the 
1991 coal talks, be made by the end of the year, a spokesman 
from the Mining and Energy Trade Union (IGBE) in 
Bochum said. 


The local people mostly demonstrated understanding for 
the inconvenience caused, police and IGBE spokesper- 
sons reported. “The people here in the region are 
familiar with the problems and understand them,” a 
police spokesman said. The miners who turned up in 
helmets and work clothes announced their resistance to 
the “massive cutbacks” in the region. “Without coal the 
lights in the coalfields will go out,” a banner read. 


IGBE spokesman Norbert Roemer said there will be 
further protests throughout the Ruhr area. As in the 
run-up to the coal round in 1991, it is now once again 
time to bring about unrest by means of public protest: 
only this time the miners will not restrict their protests to 
the coalfields. Without a follow-up agreement for the 
turn of the century contract, the IGBE will not agree to 
further pit closures, Roemer said. A decision on this 
matter may be on the agenda of the Ruhr Coal supervi- 
sory board before the end of the month. 
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—e Meets Peres; Supports Mideast Peace 
oves 


LD0309170493 Paris France-Info in French 1545 GMT 
3 Sep 93 


[Text] Francois Mitterrand has expressed his support for 
the ongoing process in the Middle East. He said this in 
Latche [Mitterrand’s summer residence], where the pres- 
ident of the republic had lunch with Israeli Foreign 
Minister Shimon Peres. The president of the republic 
considers that Israel is extremely courageous. 


[Begin Mitterrand recording] In the current circum- 
stances | want to say that I attach, and so do the French, 
a great deal of importance to the current talks, and to 
what we would like to see become the happy end of these 
talks, namely. peace. I consic + that what the Israeli 
Government is doing now is proof of great courag«:, great 
intellectual and political courage. It also proves an 
excellent understanding of events and history. We in 
France—I always was—have always been anxious to see 
the security of Israel and of its people guaranteed in all 
circumstances, Shimon Peres was even more anxious. So 
this is not the rssue: rather this represents a very different 
approach to the future, by choosing peace on reasonable 
terms in the interest of everyone, in the interest of the 
world. in the interest of the region, of the Arab people, of 
Palestinians, and also of Israel. [end recording] 


Chirac Urges Saying No to ‘American Diktat’ 
LDOS09164993 Paris France-Inter Radio Network in 
French 1600 GMT § Sep 93 


[Text] Whatever words one might sometimes hear or 
read here or there, my solidarity is without chinks and 
without reserve, both for Edouard Balladur and his 
government: this was Jacques Chirac’s full backing given 
to the Balladur government from Strasbourg. The presi- 
dent of the Rally for the Republic otherwise declared 
himself in favor of a more solid society, which would be 
closer to the specific concerns of the French. The young 
people in Strasbourg took his word for it, asking him for 
specific answers on specific subjects, such as agriculture 
and the GATT. Here «s Jacques Chirac’s answer: 


[Begin Chirac recording] There is currently a certain 
competition with our American friends. This competi- 
tion doubtless must be led in the most elegant possible 
way, but in no way can it be forced into a framework 
which might be imposed upon us, and which would be 
totally inconsistent with both our vision of the future 
and our most basic interests from the European point of 
view. France must have the courage to say no to the 
American diktat, for it is not in our European interest. 
We must not hesitate, if the need arises, to resort to the 
means at our disposal, in particular we should invoke the 
Luxembourg compromise, in other words use our right 
of veto. This is my feeling, and I am glad to have had the 
opportunity to share it with you. [end recording] 
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Chirac Views European Integration Processes 
AU0709113493 Budapest MAGYAR NEMZET in 
Hungarian 3 Sep 93 p 7 


[Interview with Paris Mayor Jacques Chirac. chairman 
of the Rassemblement pour la Republique. by Tibor 
Posa in Budapest: date not given: “Jacques Chirac’s 
Exclusive Interview for MAGYAR NEMZET—We 
Must Be Practical and Moderate™] 


[Text] In an interview for MAGYAR NEMZET at the 
European Democratic Union's [EDU] Budapest confer- 
ence of party leaders, Jacques Chirac, chairman of the 
strongest French government party. the Gaullist Ras- 
semblement pour la Republique. spoke about the 
advancement of the European moderate center right 
parties, the assertion of national minority mghts. the 
problems of the processes of European integration, and 
the need for NATO's modernization. 


{Posa] What is the significance of the EDU conference in 
Budapest? 


[Chirac] For me, and for many other participants, the 
atmosphere is moving because this is the first time we 
have been able to come together in an East European 
country. In a way, this symbolizes the victory of our 
principles and of freedom. I would add that we are in 
Hungary, and within that, in Budapest, that is. the heart 
of Europe. I would like to emphasize that the presence of 
Prime Minister Jozsef Astall gives special importance to 
the meeting. Naturally, | do not want to interfere in 
Hungarian domestic politics but | must say that Antall 1s 
a man of great importance and a respected person in 
Europe and in the whole world. He is a good judge of the 
future Europe, a politician who, amid the difficult cir- 
cumstances in Eastern Europe. established political sta- 
bility in his country, the security of the population, and 
made determined steps toward economic development. 
All this is well appreciated abroad. The current confer- 
ence is also important for us for the reason that it 
strengthens relations between the various political par- 
ties that profess similar values whether they belong to 
Western or Eastern Europe. The reconstruction of the 
big European family is a basic goal of all these parties. 


[Posa] After admitting the Democratic Union of Hun- 
garians in Romania [RMDSZ—UDMR in Romanian] as 
a member and giving observer status to the Hungarian 
Christian Democratic Movement of Slovakia. as many 
as four Hungarian parties participate in the work of the 
EDU. Does the involvement of the two political parties 
from outside the Hungarian border mean that the EDU 
attributes great importance to the area of national 
minority rights? 


[Chirac] All political parties that share the values of 
democracy and the market economy that we represent 
have a place in our organization. However. we do not 
wish to judge their domestic political activities. From the 
point of view of democracy, I find it encouraging that as 
many as four Hungarian parties participate in the EDU. 
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France and I myself attribute exceptional importance to 
the assertion of national minority rights. We made a 
recommendation that the role of respect for national 
minority rights in international politics should increase. 
This 1s needed both in the United Nations and on a 
European level. That is why France submitted its initia- 
tive known as the Balladur plan, which would, among 
other things, settle precisely these problems on our 
continent. I hope that our proposal will be received well 
and will lead to a better assertion of national minority 


rights. 


[Posa] Do you share the prime minister's view that 
left-wing liberalism is generally losing ground in Europe? 
In your view, how can the spectacular success of conser- 
vative parties be explained? 


[Chirac] | would call ourselves moderate, pragmatic, and 
rational parties, rather than conservative groups. The 
left-wing Marxist and socialist ideas have failed every- 
where. Anyone who wants to revive them is making a big 
mistake. The left-wing ideologies have failed because 
they did not consider the desire for freedom, which is a 
natural characteristic of people, namely to be active, 
have initiatives, and to actively participate in forming 
the country. The left-wing ideologists did not understand 
that people have to be in the focus of all political 
thoughts. This is the reason for the success of all that we 
represent. In the current difficult period in the western 
and eastern half of Europe, we have to be practical and 
moderate, and we have to have an appropriate view of 
the future. 


{[Posa] Coinciding with the success of the center right 
parties, due to the economic and social difficulties, a 
certain nostalgia for socialism can be seen in Eastern 
Europe. In the transitional period, how can the West 
European parties support their eastern sister- 
organizations in solving their problems? 


[Ch‘rac] Eastern Europe's difficulties stem from the past. 
The left-wing governments made dramatic mistakes and 
it will be possible to feel the consequences for a long 
time. We also have to consider the fact that the whole of 
Europe is experiencing a crisis. The situation is also 
difficult in Western Europe, partly because of the 
increased unemployment that is equally present in 
France, Germany, or Spain. We can talk about a general 
European economic crisis. In the East European coun- 
tries, people have to pay for the past. Naturally, we have 
to help these countries. The western moderate parties are 
rendering help in the political field but I feel that this 
should be done in a more organized way. First of all, we 
have to participate in the economic and social develop- 
ment of these countries. We have to do it in such a way 
that the East European countries should reach as fast as 
possible the level of development that makes it possible 
for them to become involved in the EC with full rights. 


[Posa] Are you personally satisfied with the East Euro- 
pean process of integration or do you think that this 
should be implemented with different methods and 
different speed? 


| 
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{Chirac} It is a matter of intent rather than methods. 


{[Posa] The East Europeans have often heard the inten- 
tion to admit being emphasized... 


[Chirac] Yes, this 1s mostly true and ulterior motives are 
often in the background. I am perfectly aware of the fact 
that the economy of the East European countries ts not 
developed enough for them to join the EC. The East 
European countries could, however, have much closer 
ties with the EC on a political level. Therefore. if we want 
a peaceful Europe that is characterized by solidarity and 
progress, the economic development of these countries 
should be heiped even more so that they can become part 
of the EC. We have mentioned the failure of the left 
wing. We have to see that the left wing has virtually 
ceased to exist as a factor in all European countries. and 
most contries have governments that rely on the mod- 
erate right-wing majority. However. I would like to warn 
our East European friends against becoming involved in 
any adventures. 


[Posa] A few days ago. French Defense Minister Leotard 
stated in Budapest that the East European countries. 
even the most developed ones, namely the Visegrad four. 
should not expect early admittance to NATO. At the 
same time. some U.S. politicians—including Senator 
Lugar, who is now in Budapest—are urging the extension 
of NATO as soon as possible. What are your views on 
this issue and do you think the security concerns of the 
East European countries are valid? 


[Chirac] I believe that NATO has to be completely 
reorganized because it no longer meets current security 
requirements. This work has been started. We have to 
deal less with the defense tasks because the cold war East 
European threat has ceased to exist. We must pay much 
more attention to preserving and maintaining peace. 
Therefore, the organization has to be reformed in this 
spirit. and I support the membership of the countries 
that want to join NATO. in this framework. It ts note- 
worthy that [Russian President] Boris Yeltsin has also 
spoken about this with understanding. 


[Posa] You have already mentioned Western Europe's 
economic crisis. What do you think are the EC's most 
burning problems? Did you discuss the debate between 
Bonn and Paris on the European monetary system and 
GATT during your talks with German Chancellor Kohl 
in Budapest? 


[Chirac] The EC is indeed facing financial. agricultural, 
and trade problems, and it also has to adjust to the new 
requirements in the area of defense. On 31 August, | 
spoke with Chancellor Kohl for more than two hours. 
however, this was more of a friendly meeting and I do 
not wish to talk about details because | had not been 
instructed to hold official talks: this is the job of France's 
government, which I| naturally support. The current 
crisis calls for initiatives that would give new 
momentum to European politics. These initiatives could 
even come from the twelve but it does not do any harm 
to remind people that France and Germany are the 
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engines of the European process of integration. Good 
Franco-German relations are very important for Euro- 
pean cooperation, and | would like to express my per- 
sonal confidence in the future agreement of the two 
countries. 


[Posa] Finally, | would like to ask you about the experi- 
ences of the political cohabitation in Paris and your 
intentions for the presidential elections. 


[Chirac] | never give interviews abroad on domestic 
political issues. 


Foreign Trade Minister Views GATT Talks 


LD0709082693 Paris Europe No. 1 Radio in French 
0545 GMT 7 Sep 93 


{Interview with Industry and Foreign Trade Minister 
Gerard Longuet by Jean-Pierre Elkabbach; in the stu- 
dio—live] 


[Excerpt] [Passage omitted] [Elkabbach] This evening, 
you will meet Lord Brittan and Peter Sutherland, the 
new director general of GATT; and on Friday, with the 
German economic affairs minister, to discuss GATT. It 
was said yesterday that France is ready to go as far as a 
veto. Under which conditions can the GATT agreement 
be reached, possibly before the end of the year? 


{[Longuet] | believe that what is new in the French 
attitude is the great common will of the foreign minister, 
the European affairs minister, the agriculture minister, 
and the foreign trade minister, under the aegis of the 
prime minister, to be present on ali fronts of these 
negotiations. We are in a situation of a balance of power, 
of pressures where psychological factors are extremely 
important. We have a meeting on 20 September. Mean- 
while, we are mobilizing to persuade each one of the 
ministers concerned, each of the European partners, 
each of the other eleven partners. 


[Elkabbach] With any chance of persuading them? 


[Longuet] With reasonable chances of persuading them. 
There is a division between what is possible and what is 
desirable. This is an ordinary situation. What matters is the 
mobilization of the whole of the government vis-a-vis all of 
the European counties. | am deeply convinced that 20 
September should raark a European thaw in a domain where 
we have found a frozen situation. The move is underway. It 
must be consolidated on 20 September. 


{Eikabbach] Gerard Longuet, this means work and 
opportunities but this is what you wanted. 


{[Longuet] Absolutely, and I am delighted. 


[Elkabbach) Thank you. 
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Balladur Al ly ‘Prepared To Veto’ Blair 
House A 


AU0609100293 Paris AFP in English 0942 GMT 6 Sep 93 


[Text] Paris, Sept 6 (AFP)}—French Prime Minister 
Edouard Balladur is prepared to veto the Blair House 
agreement between the European Community (E.C.) and 
United States if improvements cannot be obtained, 
sources close to him said on Monday [6 September]. 


The Blair House agreement, which was negotiated at the 
end of last year. averted sanctions by the United States 
against the E.C. in connection with disputes about the 
amount of production and subsidy in the E.C. cereal 
sector. 


The agreement had implications for reforms of the 
Common Agricultural Policy (CAP) in the E.C. and in 
particular was seen as opening the way for progress in the 
Uruguay Round of negotiations to reduce tariffs on 
world trade. 


The sources close to Balladur said that the prime min- 
ister was “quite determined to use the right of veto” if 
“no opening can be found”. 


But France, which has consistently opposed the Blair 
House agreement as being contrary to the French agri- 
cultural and national interest. intended “to do every- 
thing not to reach this limit". the sources said. 


Juppe Gives EC Partners Blair House Farm 
Accord Deadline 


AU0509193493 Paris AFP in English 1917 GMT S Sep 93 


[Text] Paris, Sept 5 (AFP)}—French Foreign Minister 
Alain Juppe warned his European partners Sunday [5 
September] that Paris would boycott continuing world 
trade talks unless a dispute over an interim E.C.- U.S 
farm accord was settled by September 20. 


“I have told my European partners very clearly, if the 
current discussions do not bear fruit (by) September 20... 
I will not continue to talk (about an overall GATT 
accord) because I do not want to sacrifice French agri- 
culture and more generally French rural life.” he told the 
private TF| television channel. “It is unacceptable and 
affects France's vital interests.” Juppe added. 


September 20 is the date for a key meeting of European 
leaders to discuss the stalled Uruguay round of the 
GATT world trade talks. which are nearly in their 
seventh year. 


Juppe said if the EC-U.S. agreement, known as the Blair 
House accord. was implemented as it stood the EC 
would be forced to slash cereal exports by 15-20 million 
tonnes in the next few years, with France suffering half 
the cuts burden. 
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GATT director general Peter Sutherland has set a 
December deadline for the conclusion of the Uruguay 
round. 


Agriculture Minister Interviewed on Blair House 
Agreement 


LD0309160793 Paris France-Info in French 1425 GMT 
3 Sep 93 


[Text] France-Info correspondent Jean-Michel Blier has 
interviewed Jean Puech, the agriculture minister. [pas- 
Sage indistinct] For the agriculture minister, those who 
think that France would be satisfied with a few modifi- 
cations to the Blair House accord are very much mis- 
taken. Jean Puech: 


[Begin recording] [Peuch] I think that everybody must 
realize that this Blair House preliminary accord is unac- 
ceptable to France in its current state, and I would add 
that it 1s not modifications of detail which would make it 
acceptable. | would say that. after a period when we 
followed a determined but passive stance, saying, with a 
number of considerations in mind, that the preliminary 
accord was unacceptable, we have now moved into a 
phase of dynamic, even offensive determination. We are 
as determined as we were a few weeks or months ago, but 
we are open: In other words we are making suggestions. 
and here also, it must be quite clear, the Community 
must organize itself, must organize its reflections and its 


suggestions so that it can emerge onto a renewal of 


negotiations with the Americans. Those who think that 
this can be avoided are making a grave error. 


[Blier] Do you think that you will be backed by our 
European partners? 


[Puech] It is quite essential, since the international 
accords concern 116 countries; obviously the United 
States is among the most important, and we must begin 
negotiations on a global level, and with the Americans. 


[Bhier] So, what kind of modifications to this Blair House 
preliminary accord are we talking about? 
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[Puech] We are talking about the confirmation of 
France's exporting vocation. France is the second largest 
world exporter in agricultural and food produce. and 
must confirm its exporting vocation and thus confirm 
that of Europe. Second, we must not go any further in the 
reform of the Common Agricultural Policy [CAP], which 
already contains a number of constraints, which was 
adopted last year, we cannot go beyond those con- 
straints, and we must ensure the durability of the CAP. It 
has been one of the essential, very solid, foundations of 
the construction of Europe. We must preserve our 
Common Agricultural Policy. [end recording] 


Ten Policemen Injured in Clashes in Central Paris 
AU0309125793 Paris AFP in English 1142 GMT 3 Sep 93 


[Text] Paris, Sept 3 (AFP)}—The underground shopping 
complex of Les Halles in central Paris was closed to the 
public on Friday [3 September] morning after violent 
clashes with rampaging youths left 10 policemen injured 
overnight. 


Thirteen of the 20 youths arrested were still in custody 
on Friday at the pedestrian shopping precinct’s police 
station. 


Les Halles, built on the site of the former whoiesale 
market, 1s the biggest shopping district in the capital, a 
major tourist attraction but above all a favourite meeting 
place for young people. 


Trouble started when police intervened to move on two 
street musicians. The buskers refused to cooperate. were 
arrested and taken to the police station. 


According to police, a threatening group of 100 youths 
gathered outside the station and began hurling beer cans 
and paving stones dug up from the nearby fountain. 


Security forces intervened and restored order around 
midnight. 


But a local resident gave a different version, saying 
police had beaten up one of the street musicians. “People 
sided with him, quite rightly. The ones who were most 
worked up stayed behind to fight.” 
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aaa Emperor Seeks ‘New Friendship’ With 
y 

OW070904 1993 Tokyo KYODO in English 0334 GMT 
? Sep 93 


[Text] Rome, Sept. 6 KYODO—Japanese Emperor Aki- 
hito on Monday [6 September] expressed hope that 
Japan and its wartime Axis ally Italy can develop a new 
friendship that takes account of the lessons of the past. 


Speaking at a state banquet hosted by Italian President 
Oscar Luigi Scalfaro, the emperor said Japan and Italy 
should “create a new culture and civilization by making 
the best use of lessons of the past,” an apparent reference 
to World War II. 


“I hope that this visit will be an opportunity for people of 
the two countries to deepen mutual friendship and to 
advance toward a new future,” the emperor said. 


Emperor Akihito and Empress Michiko, in Italy since 
last Friday, arrived in Rome from Florence on Monday 
to begin the official part of their seven-day Italian visit. 
They are making a 17-day, three- nation tour that will 
also take them to Belgium and Germany. 


Scalfaro said histories of the two countries share pages of 
a war era in which both countries inflicted suffering on 
people in other countries and there was no peace. 


Japan and Italy must strive “to bring peace to places 
where peace has not yet come and compensate for the 
past mistakes,” he said. “The people of both countries 
have an obligation to achieve world peace.” 


Some 50 people, including Italian Prime Minister Carlo 
Azeglio Ciampi and parliamentarians, attended the ban- 
quet at the Quirinale Palace, the president's official 
residence. 


Upon arrival, the imperial couple were greeted in the 
courtyard of the palace with a welcoming ceremony 
featuring 20 mounted soldiers of the presidential guard 
and a 1|30-strong honor guard. 


The trip is the first to Italy by a Japanese emperor. The 
emperor's father, the late Emperor Hirohito, posthu- 
mously called Emperor Showa, visited West Germany, 
Belgium and Britain. 


The European tour is the fourth overseas trip of the 
emperor and empress since he acceded to the throne in 
1989. 


In Beigium the couple will meet King Albert, while in 
Germany they will meet President Richard von Weiz- 
saecker. 
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Police Chief, Albanian Delegation View 
Cooperation 

AU0409192393 Tirana ATA in English 1822 GMT 
4 Sep 93 


[Text] Tirana, September 4 (ATA)—An Albanian dele- 
gation of the Ministry of Public Order, led by Sabri 
Jacaj, deputy minister and general director of Albanian 
Police, visited Italy. 


During the visit, the delegation met with Italian officials 
of the order and discussed the increasing cooperation 
between the two countries and ministries to combat 
organized crime, drug and arms traffic, and the intensi- 
fication of the activity between the Interpol of Tirana 
and Rome and quick delivery of aid the Italian Ministry 
of the Interior has provided to the Albanian Police. 
Vincezo Parisi, general chief of the Italian Police, prom- 
ised aid for the Albanian Police, and brought in Albania 
26,500 pairs of shoes, spare parts, and other equipment 
while the Albanian delegation was in Italy. The Albanian 
delegation also met with the general commanders of 
carabinieri and the financial police. 


Mr. Parisi accepted Mr. Jacaj's invitation to visit 
Albania. 


Journalists Implicated in ‘Clean Hands’ 
Corruption Inquiry 

AU0709120093 Paris AFP .n English 1144 GMT 
7 Sep 93 


[Text] Milan, Sept 7 (AFP)}—Magistrates heading the 
“Clean hands” corruption enquiry are checking into 
Italian journalists who misy have taken bribes, judicial 
sources said Tuesday [7 September]. 


The journalists names were found in a diary belonging to 
the former president of the Ferruzzi-Montedison group, 
Carlo Sama. 


Journalists greeted the news with an outcry and then 
proceeded to settle old scores with their newspapers, 
radios and television channels, most of which are owned 
by industrialists such as Silvio Berlusconi who controls a 
media empire, Carlo de Benedetti, who heads the Oliv- 
etti group, and Giovanni Agnelli of the Fiat group. 


Sama’s diary, written in the form of a journal, contained 
meticulous details of the relationship between Ferruzzi- 
Montedison, which was for a long time Italy's second 
largest private industrial group. and journalists seen as 
“friends.” 


Although magistrates have not officially questioned the 
journalists, whose identities have not been revealed, a 
television channel TgS which belongs to Berlusconi 
immediately pointed accusing fingers at Giuseppe 
Turani, an editor of LA REPUBBLICA, a newspaper 
which belongs to de Benedetti. 
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Turan: said: “The only thing I ever received from Raul 
Gardini (Sama’s predecessor at Ferruzz!-Montedison) 
was a book on yachts.” 


Gardini committed suicide in July after being told he 
would be arrested. 


Defense Minister Announces Intelligence Service 
Reforms 


PM0O809095493 Milan IL GIORNALE in Italian 
29 Aug 93 p 8 


[Guido Azzolini report on Italian Defense Minister 
Fabio Fabbri 28 August remarks in Merano: “This Is 
How We Will Change the Services” } 


[Text] Rome—Following the radical reshuffle at the top 
of the SISDE [Intelligence and Democratic Security 
Service], now it 1s SISMI's [Intelligence and Military 
Security Service] turn. The replacement of military intel- 
ligence chiefs has already started, with a view to the 
reform of the entire intelligence apparatus. It had been 
rumored for some time, and yesterday it was confirmed 
by Defense Minister Fabio Fabbri during a military 
ceremony at Merano: “The process of renewal and 
reorganization of the SISMI is fully under way.” he said. 
“Not with the intention of criminalizing the past, but in 
order the guarantee the country in the future an efficient 
military intelligence and security service that 1s highly 
professional, free from the specters of other eras, and 
unquestionably trustworthy.” 


The minister added that on Friday [27 August] he drew 
up with SISMI’s director, General Cesare Pucci. “a new 
provision of considerable importance, which will be 
implemented immediately, designed to impart a further 
real boost to the replacement of senior personnel—all 
this, pending a comprehensive reform of the security 
services.” With regard to the latter, Fabbri stressed the 
need that the two intelligence services—that for internal 
security and the other for defense against external 
threats—be entirely separate in the future. There must 
be “a clear and straightforward” choice in order to avert 
“any interference.” 


The earthquake that hit the “civilian” branch of the 
services in recent months—with the Contrada case. 
concerning illegal funds appropriated to acquire per- 
sonal wealth, the dismissal of all division chiefs, and the 
resignation of Director Angelo Finocchiaro—was not 
matched in the military service, which apparently con- 
tinued working as before, scoring a number of successes 
(just recently “dual purpose”—civilian and military— 
materials bound for Iran from Germany were stopped at 
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the border, and a ship carrying weapons to the Middie 
East was stopped in the Sicilian Channel.) 


At the start of the “bombing season.” and at the same 
time as the clean-up in the SISDE icadership, Pucci's 
deputy was replaced: but the appointment of General 
Giovanbattista Bolchi as Sergio Luccarini’s successor 
was explained as a necessity: Luccarini had long been 
seeking a transfer, since Pucci—who succeeded Admiral 
Fulvio Martini—was younger than him and of lower 
mulitary rank. 


In the general campaign against the services—not only 
over SISDE's internal affairs but also over its inability to 
predict and to avert the bombings—there were demands 
within the government that the directors of both services 
be dismissed. This was a clear indication that people 
were just groping in the dark as far as the background to 
the bomb attacks was concerned. However, Fabbri reso- 
lutely opposed Pucci's dismissal. 


The reform cited by Fabb« has not yet acquired any 
well-defined features. At the top of the list of changes to 
be made, there is the reform of recruitment and training 
methods, currently left to the discretion of intelligence 
chiefs. Then there is the issue of the management of 
funds. In view of what happened within the SISDE, there 
will be no more hidden funds: Every item of expenditure 
will have to be justified and documented and authorized 
by the minister responsible (according to law 77, cur- 
rently in force, “confidential items of expenditure are 
included in special categories and are not subject to 
‘accountability””’). 


But current legislation will be radically altered with 
regard to citizens’ guarantees with respect to the services’ 
activities, in line wilh the changes in this direction made 
in Britain. Italy's secret services are considered to have 
carte blanche, and their freedom of action is unconstitu- 
tional in some respects. 


The tripartite structure—SISMI and SISDE are coordi- 
nated by CESIS [Executive Committee for the Intelli- 
gence and Security Services|}—will be reduced to two 
entities. it 1s the supervisory body that will disappear. 
since it is considered ineffectual. As CESIS is disbanded, 
so SISDE’s duties should be absorbed by the Mafia 
Investigation Directorate, which would thus assume all 
the internal security tasks, also taking over all such 
activities currently performed by SISMI. Apart from this 
latter reduction of its role, the military intelligence 
service will apparently not undergo any other changes, 
and will continue to engage in counterespronage in 
general, stepping up its activity against illegal interna- 
tional trafficking. 
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Denmark 


Petersen Urges Buthelezi To Return to 
Negotiations 

MB0409065893 Johannesburg Radio South Africa 
Netwerk in English 0500 GMT 4 Sep 93 


[Text] The Danish minister of fore ‘fairs, Mr. Niels 
Petersen, has called on the leader of the Inkatha 
Freedom Party, Dr. Mangosuthu Buthelezi, to return to 
the negotiating table. Mr. Petersen's call follows a 
similiar appeal by Chancellor Helmut Kohl during Dr. 
Buthelezi's visit to Germany. 


Dr. Buthelezi indicated that a decision on the issue 
would have to be taken by his party. Dr. Buthelezi said 
the state president had suggested Thursday and Friday 
for a meeting, but that he had proposed alternative dates. 
He said he hoped the talks would take place soon. Dr. 
Buthelezi has left Copenhagen for London. 


* Christian Party Split on Next Coalition Partners 


Y3ENC 786A Copenhagen DET FRI AKTUELT in 
Dani'h 20 Aug 93 p 9 


fArtcle by Ole Lorenzen: “Sjursen Sticks With Nyrup: 
Rejects Party Members’ Wooing of Liberals and Conser- 
vatives After Declining Polls] 


[Text] Energy Minister Jann Syursen, national chairman 
of the Christian People’s Party, dismisses the idea that a 
nonsucialist government has become more likely now 
that the power relationships within the Conservative 
Party have been clarified 


It 1s clear that there 1s hefty internal debate within the 
Christian People’s Party about the situation after the 
next Folketing election. 


In the newspaper daily. BT. Ebbe Jensen, a party steering 
committee member. wrote a virtual obituary for the 
Nyrup government. 


“It 1s a good bet that the Nyrup government will become 
a footnote despite the fact that its achievements 
deserved greater recognition from the voters.” wrote 
Jensen. who 18 married to Christian People’s Party 
Folketing member Merethe Due Jensen. Jensen feels that 
Liberal chairman Uffe Ellemann-Jensen is an obvious 
chorce for the next prime minister. 


“It appears to me that Ebbe Jensen thinks the grass 1s 
greener in his neighbor's yard. When ! look over there, it 
looks almost withered to me,” Sjursen commented to 
DET FRI AKTUELT. “I see Hans Engell’s election to 
Conservative leader as a shift to the right. In the Chris- 
tian Party, we incline toward the center.” 


Sjursen also dicmussed the idea that the Christian Peo- 
ple’s Party went into the government in order to keep the 
Socialist People’s Party out of power. 
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“We do not make policy in order to keep others out. We 
went into the government because it was a coalition 
government and because a reasonable government pro- 
gram had been put together,” said Sjursen. 


Outside After the Election 


Both he and the incoming chairman of the party 
Folketing group, Henning Lysholm Christensen, say that 
the Christian Party will remain outside if the govern- 
ment loses its majority after the next election. 


Christensen listed four additional points. 


“First, for the present time we are not going to indicate 
a prime ministerial candidate. Second, we feel that the 
four governmental parties must go into the election each 
with its separate election platform. Third, it is not crucial 
whether we work with the right or the left. The main 
thing 1s that we can achieve our political goals, and 
finally, we do not, on principle. wami to keep the 
Socialist People’s Party or the Progress Party out of 
power, but we cannot participate in a government that 
depends upon one of these two wing parties.” said 
Christensen. 


He did not mean that this was grounds for criticizing the 
government's work up until now. 


“The Christian Party has had a number of its obyectives 
fulfilled, not least in connection with the tax reform.” 
said Christensen. 


* Largest Commercial Bank Reports Increased 
Earnings 

93ENO786B Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Aug 93 p Ill 3 


[Article by Claus Skovhus: “Den Danske Bank Riding 
High”—first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] The year's first half ended with dazzling surges in 
earnings at Den Danske Bank compared with the same 
period last year. Results before taxes was almost 2.4 
billion kroner, but the gain in carnings is primarily due 
10 profits on investments of 1.5 billion kroner. 


Denmark's largest bank came through the first half with 
record high profits before taxes of almost 2.4 billion 
kroner. In sheer numbers this looks very good. But 
although Knud Sorensen, director of Den Danske Bank. 
regards the results as encouraging, he is not totally 
satisfied. 


“It is still not satisfactory when the bank's considerable 
capital reserves are taken into consideration. We must 
improve fundamental banking operations a great deal 
before we can be satisfied,” said Sorensen. 


This is because Den Danske Bank's carnings before taxes 
depended to a large extent on profit on investments of 
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nearly 1.46 billion kroner against a loss on imvesiments 
of 199 mallion kroner last year. 


Actual banking operations or earnings before profits on 
investments was 919 million kroner against 433 million 
kroner after the first half last year. The rise 1s due partly 
to higher income from interest and fees, partly to falling 
costs. 


Net carnings on interest and fees was almost 5.3 billion 
kroner against 4.7 billion kroner last year, while the costs 
in the same penod fell 9 percent to 3.6 billion kroner. 


“Gains in actual operations show that the effort to 
establish our market position and reduce costs can 
gradually yield results.” said Sorensen. 


Sorensen and bank ambitions, meanwhile. are to make 
actual operations yield earnings that are higher than 
interest On government bonds. Tha‘ means that the 
actual operations must yield a profit closer to 2 billion 
kroner than | billion kroner. One of the reasons the bank 
sull cannot live up to its ambitions 1s that loss and 
provisions on lending continue to rise. 


In the first half of the year, the bank's provisions against 
loss rose to 1.4 bilhon kroner from a billion kroner last 
year. When provisions continue to rise, it 1s, according to 
Sorensen. duc to the fact that weak economic develop- 
ment 1s still plaguing Danish industry, especially small 
and medium-sized enterprise. In contrast. private cus- 
tomers continuc to make gains in their economic circum- 
stances 


On the other hand, private customers might start to 
worry that 1 will become more expensive to be a bank 
customer 


“We attempted to increase the interest margin during the 
currency turmoil, but we know today that i did not 
succeed,” sand Sorensen. “We are consequently consid- 
ering an adjustment of our fees.” 


Norway 


{2 Media Notes: Election Campaign Under Way 
GIP IDI09A4 


[Editonal Report] 
Conservatives Present Action Program 


Conservative Party leader Kaci Kullman Five presented 
her party's 18-page “Action Program for a Conservative 
Government” on |7 August. stating that: “A Conserva- 
live government will be a one-party minority govern- 
meni.” and naming crime policy, unemployment, and 
education as the three most important campaign issues. 
according to a report by Trygve Monsen in the Oslo daily 
AFTENPOSTEN of 18 August. The 10-point program 
recommends a tougher crime policy. increased employ- 
ment through beiter financial conditions for the private 
secior. “imcrease in security through freedom of choice 
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and greater personal responsibility.” “active participa- 
tion in international cooperative efforts.” improvement 
of the education system. cash support for parents of 
young children, reduced taxes or charges. zero growth in 
municipalities, a lifting of the property tax. and one 
qualifying day for sick pay. 


Five criticized the government's recent proposal for 
more open penal facilities and expanded furloughs for 
prisoners, stating that there was cause for “serious con- 
cern when the justice minister wants to reduce waiting 
lines for serving prison sentences by increasing the 
chances of escape.” 


Five talked of cutting 13 billion kroner from the budget. 
declaring that maximum tax levels should be harmo- 
nized with those of the EC, which would “spare tens of 
thousands of individuals the maximum tax.” The party 
iS Proposing a requirement of one unpaid day of sick 
leave before workers can qualify for two days of 75- 
percent pay. followed by 90-percent pay for the rest of 
the absence. The additional holiday introduced by Prime 
Minister Gro Hariem Brundtland some ycars ago. the 
so-called Gro day. would be abolished. as would the 
current laws on establishment and operating hours of 
hotels and restaurants. 


Nonsocialist Parties’ Reaction Negative 


An article in the 18 August AFTENPOSTEN by E:rik 
Ramberg quotes the Christian People’s Party deputy 
leader Jon Lilletun as saying that the inclusion of tax 
relief in the Conservative 10-point program 1s “strange 
prioritizing.” His party will not support the Conserva- 
tive program because “you cannot imcrease care pro- 
grams and reduce unemployment” by cutting taxcs 


The Progress Party's Ellen Wibe is quoted in the same 
article as saying that many of the Conservatives issucs 
are the same as those of the Progress Party. but a 
Conservative government is “not a realistic alternative 
to a Labor government as long as the Conservatives are 
not willing to discuss the issues” with the Progress Party 


Labor Party Focuses on L nemploved 


A 19 August AFTENPOSTEN article by Eirik Ramberg 
quotes Prime Minister Brundtland’s statement that the 
establishment of 20.000 new apprenticeships would 
receive top priority in the campaign. This 1s contained in 
the Labor Party's Reform ‘94 program. which would 
double the number of apprenticeships in the country 
thereby allegedly meeting the needs of all the uncm- 
ployed in the 20-24 age group. Reform “94 also calls for 
improving education, redistributing public funds in 
favor of jobs programs. mandating |0-year clementary 
school education from the age of 6. continuing job 
protection, and retaining minumum pay for young 


people. 
Reacting to this plan, Conservative Youth leader Jan 


Tore Sanner said the public was “disgusted” with poli- 
ticians for their broken promises. noting that the Labor 
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Party had promised full youth employment before cach 
election since 1977. Sanner charged that Norway 1s “one 
of the leading countries in Europe” for youth unemploy- 
ment, which he claimed has tripled since 1986. He 
reported that Conservative Youth had contacied 32,500 
first-time voters, whose general attitude was “contempt 
for politicians.” 


Labor Youth leader Trond Giske countered by saying 
that politicians lose respect when they tell “untruths” 
such as Sanner had done. Giske contended that, contrary 
to Sanner’s charge, Norway does not have West Europe's 
“second highest youth unemployment” and argued that 
Labor's goals had not been met because of “unforesee- 
able international events.” 


industry Leader Urges Support for Conservative Party 


In a 16 August AFTENPOSTEN article by Ottar A. Lovik, 
Central Organization for Industry and Business [NHO] 
leader Kari Glad described the Conservative Party as the 
“best choice” for business and industry, since 1 met 
NHO's own requirements for future economic policy, and 
lent “unconditional” support to the NHO. 


Gilad called Labor's “solidarity policy” (higher taxes for 
full employment) a “solidarity parody.” saying that 
increasing employment through growth in the public 
sector by means of higher taxes means the cost is borne 
by the corporations, who eventually will not be able to 
finance tomorrow's welfare society. Norway's economy 
will collapse unless the deficits, which increase by 150 
million kroner per day, are reduced. Glad added that 
Labor strongly objects to two of NHO's demands: 
stricter sick pay rules and the elimination of the property 
tax on industrial capital. 


Labor Youth leader Giske presented six counterde- 
mands to the NHO: 


1. Industry should cut down on overtime and employ 
more people on a regular basis; 


2. Industry should take more responsibility for educating 
workers and specialists, and should establish 20,000 
apprenticeships. 


3. NHO should take more responsibility for small and 
medium-sized companies where the potential for 
increased employment 1s the highest, 


4. Large fringe benefits should be abolished: 


5. The rate of pay increase for industry's leadership 
should slow down: 


6. NHO should “follow the advice of the majority of 
business leaders” and support the Labor Party 


Brundtiand, Five Face Off on TV 


The first TV debate between Conservative leader 
Kullman Five and Prime Minister Harlem Brundtland 
was described by Aslak Bonde in the 23 August AFTEN- 
POSTEN as “heated.” but with “nothing much new.” 
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The prime minister maintained that her employment 
policy was working, citing as evidence an increase im the 
number of jobs. Five countered that while 60,000 new 
jobs had been created in the publc sector, 180,000 jobs 
had been lost im the private sector, and asseried that 
further taxation on icdusiry would Iead to Iess invest- 
ment. On the EC and other issucs they were reported to 


be in agreement. 
Socialist Left Party Pursues Its “Traditional Issues" 


Socialist Left leader Erik Solheim was quoted ‘n a 23 
August ARBEIDERBLADET articie by Arne Byorndal as 
saying that the party would henceforth focus on its “tra- 
ditional issues™: EC. environment. and social inequities. 
rather than on the conditions under which the Socialist 
Left Party would be willing to give a Labor government its 
full support. Referring to the televised debate between 
Prime Minister Brundiland and Conservative !cader Five 
some days earlier, Solheim said there 1s “only one prome 
minister candidate. and her name 1s Gro.” A 10 August 
AFTENPOSTEN article by Trygve Monsen reports a 
statement by Solheim that higher taxes could create an 
additional 30.000 jobs. that his party wants more moncy 
for health care. care of the clderly. and the schools. and 
that EC membership would mcan more unemployment 
and would have a negative effect on Norwegian agricul- 
ture because food prices would drop 


On EC, Center Party Says ‘Trust Us’ 


AFTENPOSTEN of |! August reports thai four leading 
Center Party members are prepared to vote against the 
EC regardiess of the outcome of the referendum, while 
another three will require a certain (unspecified) “yes” 
majority before agrecing to EC membership, and two 
others say there musi be a 66-percent majority in favor 
of the EC. One party member says he will require a 
7$-percent majority to support jorming the EC. Five 
candidates will vote no in the Storting if their home 
counties voted no. and five leaders. including party 
chairman Anne Enger Lahnstein and parlamentary 
leader Johan J. Jakobsen. say: “Trust us.” 


A 13 August AFTENPOSTEN articie by Hilde Harbo 
explains Lahnstein’s “trust us” approach as follows: The 
party will “follow the Constitution” as regards adoption 
of EC membership. Lahnsicin interprets this to mean 
that 1 1s the Storting. noi the people. that decides, and 
the Storting, according to the Constitution, must have a 
qualified majority. Lahnsicin has also said that in 
assessing the outcome of the referendum. she will look at 
the distribution of the yes and no votes. voter turnout, 
and geographic distribution of the votes, concluding that 
her assessment would be “based on a relationship of 
trust between the Siorting members and the voters.” 
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Progress Party Contentious 


A 23 August AFTENPOSTEN anrtucle by Aslak Bonde 
reports that Progress Party leader Carl 1. Hagen has 
produced a ¥)-page document intended to show that the 
Conservative Party has voted against all the rssucs 1 1s 


now espousing in the campaign. Hagen said 11 led one to 
“question the credibility” of the Conservatives 


A 12 August AFTENPOSTEN antucle by Geir Salvesen 
reports that the local Progress Party in Bergen 1s experi- 
encing a series of expulsions. suspensions, and reinstatc- 
ments of its leaders, leaving «1 im “chaos.” The local 
chairman. John Mandclid. was ousted by hrs competitor. 
Odd Fredrik Lynum, at a 5 July meeting held by the 
party board while mts chairman was on vacation. Man- 
delid 1s now demanding an extraordinary meeting of the 
party on the middie of the campaign. The last two years 
have seen trouble mn the Bergen Progress Party. including 
the cxpulsion of party secretary Terye Sorensen and 
Frode Skogvold. One month after the expulsion, eight 
prominent party members were suspended. accused of 
giving Sorensen “too golden a parachute.” 


Left Party Not Forgotten 


In an MMI poll reported in AFTENPOSTEN of 12 
August. 40 percent of Norwegians asked which of the 
parties not currently m the Storting they would like to 
see return picked the Left Party. In Oslo. 50 percent 
favored its return, and the party appeared to be most 
popular with Christian People’s Party voters. Lefi Party 
leader Odd Eimar Dorum listed the party's priorities as 
unemployment, tax reform, environment, and debi reg- 
ulations. Dorum said that while the official statistics say 
there are 163,700 unemployed in Norway. his figures 
show 241.700 people secking work 


More Information on Sensitive issue 


The Aliens Directorate has issued an information 
package intended for use by all national and local poll- 
tcians im the election campaign debate on such contro- 
versial issues as immigration policy. Kosovo and 
Bosnian asylum seekers, religion and crime among for- 
cigners, and conditions at asylum seekers’ reception 
centers. Ahrens Directorate chief Anid Kyerschow says 
that thes 1s the first time the Directorate has issued such 
an information package. because the public now needs 
information on a “complicated area of issues.” 


Sweden 


Bildt, Kohl Discuss EC, Nordic Countries’ 
Membership 

L.D03091743993 Stockholm Radio Sweden in Swedish 
1448 GMT 3 Sep 93 


[Text] [Announcer] The European Community without 
the Nordic countnes 1s not a real Europe, German 
Federal Chancellor Heimut Kohl said when starting his 
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visit mm Sweden today with talks wath Prime Mynisicr 
Cari Bridt about the EC. Cilla Benkoe reports: 


[Benkoc} The European Community without the Nordic 
countries ss not a real Europe. Kohl sad. and noted that 
the Danish border must not become a limitation for the 
EC. The federal chancellor was very cheerful when he 
talked about ther warm frnendship to Prime muinisicr 
Bildt. Heimut Koh! dened that there would be a pro- 
posal from his own party. the Christian Democratic 
Union, to imu the power of the smail countnes im the 
EC by fewer places m the Commussion, among other 
things 


Prome Minister Bildt sard that be 1s not concerned that 
Sweden. if a became a member. would not have influence 


[Begin recording) [Biidt] This ts a mayor European 
debate, among all other mayor European debates. and in 
that debate we will take part. we well be there, when the 
decissons are formulated. [Words mmdrstenct] | do not 
think that there 1s ewen one arca where the European 
cooperation stays stil or can stay still_..] 


[Benkoe interrupts} So you think that there will be 
Swedish membership im the EC even if we do not get a 
place mn the Commrssion. for example” 


[Bildt}] We will get a place in the Commussion. [Passage 
distinct) My starteng porn 1s that 1 1s obvious thal we 
("get guaranices]. and that has not been questioned in 
any way. that we get influence [sentence as heard] [end 
recording} 


* Centralization in New Democracy Viewed 


VIE NOTO4A Helunks HULUDSTADSBLADET in 
Swedish 2° Jul.93 p 3 


[Article by Herd: Avellan: “Democratec Crisis in New 
Democracy "| 


[Text] Stockholm (HBL)}—There «ss a storm around the 
Swedish newly arisen party. New Democracy. The cen- 
tral figures. lan Wachtmerster and Bert Karlsson. took 
part to be sure in the Swedish Politecians’ large summer 
event in Almedal in Gotland—and as usual offered the 
public a big show filled with taunts against politicrans— 
and are now continuing their summer tour Sy boat along 
the coast. The two Riksdag men have gotten a loi of 
publicity for their declaration that they well quit afier a 
two-year term and that other politicians should follow 
their cxampic 


But the question 1s whether this will really come to play 
any role. whether the party that now has 24 represenia- 
tives and the balance of power role in the Riksdag will 
exist at all on four years when they go for thei third 
electron. One can even ask whether New Democracy and 
the political careers of the two leaders will get at far as 
the next clection in one year 
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Karisson Broke Down 


Last week Bert Karisson broke down during the party's 
summer tour in Goteborg. He quit the scene crying and 
said afterwards that he would icave politics, at least for a 
ume. Karisson says that politics has harmed his civil 
activity as a businessman. that he lost 30 millon kronor 
in hes entertainment park. Somm-rland. Karisson has 
now decided to stay with the party's summer tour, and 
this sort of thing 1s beginning to be more the rule than the 
exception. He has repeatedly blundered publicly. said 
things that were not well-founded. and changed his 
oprmon as others change their shirts. He has also Leen 
accused of not being able to keep politics and his private 
affairs apart. 


Coming Split 


A big problem for the party seems to be a coming split. A 
communal rebellion against the central party leadership 
1s being organized. On the local level the organization 1s 
called dictatorial and undemocratic. In a special party 
vote last spring it was decided that at year's end the party 
would no longer be organized like other political parties. 
but hike a business chain with franchise divisions. New 
Democracy will become an isolated Riksdag party. and 
the local party groups can then sign agreements with the 
party leadership that give them the right to use the 
party's name and the symbol of a happy old man. The 
central party leadership will be able to go al any time into 
the local sections and inspect thei affairs, and the 
agreement can be booken with two months’ notice 


Neo Democracy 

Before the Riksdag ciections the party leadership will 
choose the nominating commutiee. Out im the country 
party members are now complaiming that this means that 
there 1s no democracy in New Democracy: the members 
get no chance to examine the party icadership. Party 
leader lan Wachimeister has been especially criticized, 
his leadership style comes from business. and he 1s called 
undemocratic 


The party's local politicians have been called to a special 
mecting later in the week to discuss the situation, and 
according to the “rebel leader.” Lennart Olsson from 
Varberg. the rebels have half of the local wnits with them 
Wachimeister flatly dismisses all talk of a splu in the 
party. According to him, it 1s “yust a lot of nome.” He is 
annoyed. He thinks they should be complctely kicked 
out of the party 


* New Signs of Submarine Activity Found 
9JENOB2ISB Stackholm SUENSKA DAGBLADET in 
Swedish 25 Aug 93 p Ii 


[Article by Mikael Holmstrom: “Submarine Hunt Out- 
side Stockholm” ] 


[Text] Several confirmed signs of foreign submarine 
activity on Swedish waters have been recorded over the 
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past week. The Navy's antisubmarine force 1s engaged in 
an all-out search of Stockholm’s southern archipelago. 


The government has been informed that signs of 
intruders were found both inside the archipelago and in 
territonal waters outside the archipelago. 


The Coastal Navy has prolonged its exercise and 1s 
operating in Stockholm’s southern archipelago and in 
the territorial waters beyond. The area affected stretches 
from Huvudskar in the north to Braviken in the south 


The Defense Staff decided on Tuesday [24 August] 
afternoon to refuse tc comment on the search operation. 


“We will not provide information on activity during this 
24-hour period or in coming days for operational rea- 
sons.” said the Defense Staffs press officer. Bertil 
Ternert [surname as published]. 


We asked: “Have you taken armed action”” 
“I do not want to comment at all.” 


The Defense Staffs previous policy was to report. or at 
least confirm, that armed action had been taken 


But since last fall. when a coastal corvette fired a live 
homing torpedo for the first time, information on armed 
action has been purposely delayed 


New Swedish Torpedoes 


The ASW [Antisubmarine Warfare] helicopters and the 
most modern submarines have also been armed with the 
new Swedish torpedo 45 this s»mmer. The Defense 
Staff's refusal to comment on armed actions may be onc 
way of keeping an intruder unsure as to whether the 


torpedo will be used 


However, government sources told SVENSKA DAG- 
BLADET on Tuesday that no armed action had been 
taken 


A number of indications of foreign activity caused the 
Coastal Navy to prolong the exercise that was already 
under way in the area. The antisubmarine force was 
hunting submarines “live” on Monday: It was not just an 
exercise 


Several people who are familiar with the activity say that 
preliminary analyses of sound ranging recordings from 
the Navy's ships show that a definite. confirmed intru- 
sion has occurred. Although there 1s always some uncer- 
tainty surrounding the first analyses. that would make 
this the second confirmed intrusion this year 


First at Ut Island 


The first intrusion occurred in the vicinity of Ut Island 
and in the surrounding waters in Junc. But there was not 
tyme for armed action on that occasion. This time. 
however, the indications are considerably more 
numerous 
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Sea conditions at the moment are very favorable for an 
elusive intruder and difficult for the one doing the 
chasing. 


What may improve the Navy's chance of success this 
time is the fact that two new coastal corvettes—the 
Goteborg and the Gavie—are in operation and can lie 
quietly while listening for intruders. 
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Participants in the current search include not only the 
Navy's ASW aircraft but also a Coast Guard aircraft that 
can drop passive sonobuoys and 1s therefore capable of 
searching a larger area without giving itself away. In 
addition, there are four rebuilt patrol! boais which, with 
their hydrophones, can search and take armed action in 
shallower water. 
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CPA General Assembly Adopts New Constitution 
NC0609212793 Nicosia CYPRUS NEWS AGENCY in 
English 1433 GMT 6 Sep 93 


[Text] Limassol, Sep 6 (CNA}—The General Assembly 
of the Commonwealth Parliamentary Association (CPA) 
adopted here Monday [6 September] the organization's 
new Constitution. 


Some 360 delegates from 44 Commonwea!th member- 
States began in this southern port-town their 39th CPA 
conference chaired by Alexis Galanos, President of the 
Cyprus House of Representatives and the CPA. 


The General Assembly also adopted the CPA Executive 
Committee report for 1992. 


The 39th CPA Conference was officially opened in the 
capital Nicosia Monday morning by President Glavkos 
Kliridhis. 


The assembly accepted Ghana's and Lesotho’s applica- 
tions to rejoin the CPA. Both countries will enjoy full 
membership as from January |, 1994. The two countries 
are attending the Cyprus conference as observers. 


The various problems Nigeria is facing had forced the 
CPA to examine the country’s status within the organi- 
zation. The Nigerian representatives had asked for a 
mecting with CPA Executive Committee Chairman 
Clive Griffiths and the committee's General Secretary 
Arthur Donahoe. 


During the afternoon session CPA general secretary 
recommended that a final decision on Nigeria's status be 
taken in March 1994, after a General Assembly meeting. 
In the meantime, a report with recommendations to the 
General Assembly will be prepared after the meeting 
with the Nigerian representatives. 


The General Assembly accepted a request submitted to 
the Executive Committee last week asking for the Falk- 
lands to become part of the British Islands and Mediter- 
ranean region. 


A request by the St. Helena branch to become part of the 
same region has been deferred until the region discusses 
the matter. 


Commonwealth Secretary General, Chief Emeka 
Anyaoku [name as received] and Patsy Robertson of the 
Commonwealth Secretariat are expected in Cyprus 
Tuesday afternoon. Anyaoku will address the CPA 
Wednesday morning. 


Denktas Has No Power To Abolish Republican 
Assembly 


TA0709141193 Nicosia Bayrak Radio in Turkish 1030 
GMT 7 Sep 93 


[Text] President Rauf Denktas has said that he does not 
have the power to abolish the Republican Assembly. He also 


CYPRUS 39 


disclosed that he returned the approved election and refer- 
endum bill to the Assembly to be debated once again. 


Al a news conference at the Presidency today. Denktas 
discussed internal and external issues. He disclosed that 
he returned the election and referendum bill to the 
Assembly today to be debated once again within the 
frame work of the principles of justice and stability. He 
pointed out that he proposed to the Assembly to amend 
the bill so that a party that receives at leasi 5 percent of 
the votes in an election area and at least 40 percent of the 
votes in the country in general is given an additional |2 
Assembly seats. Another proposal I made, he said, 1s that 
arrangements are made so that students and other citi- 
zens abroad can cast their votes at Turkish Republic of 
Northern Cyprus representations. 


Denktas stressed that he is trying to have the democratic 
system be established in the country. He pointed out that 
he does not have the constitutional right to abolish the 
Assembly. Nor am I thinking of such a thing. he said. 


On the mutual accusations being leveled by the prime 
minister and himself, President Denktas said that he 
realizes that such behavior harms the national cause. 
However, he added, I believe that the harm will be 
greater if I ignore the distortion of the facts. 


Denktas denied the rumors that he does not want to 
receive the prime minister at his office. He also denied 
the rumors that he is willing to give Maras [Varosha] to 
the Greek Cypriots. He stressed that the government 
must disclose any evidence it has about Maras. He said 
that the government must face the United Nations with 
counterproposals and try to persuade it to accept them. 
This is not being done, however, he said. 


The president recalled that at the negotiations he made 
everyone accept the principle that everything will have 
to be approved in referendums to be heid by the two 
separate peoples. Our national cause belongs to tue 
people, he said, and the people will have the last word. 


Denktas said that during the 1990 elections, he was the 
guarantor of the National Unity Party. and refused to 
accept 29 and something percent of territory. The reason 
was, he said, we had certain demands. 


The president pointed out that the prime minister gave 
up on the idea of a federation claiming it was a govern- 
ment idea. In fact, Denktas said, the Greek Cypriots do 
not want a federation cither, but create the impression 
that they do, making the world blame the Turkish 
Cypriots. 


Denktas accused Prime Minister Eroglu of turning an 
above-party cause into an interparty conflict in order to 
protect his position. 


Replying to reporters’ questions, Denktas said that he 
has differences of opinion with the Communal Libera- 
tion Party and the Republican Turkish Party regarding 
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the national cause. He reiterated that he will resign from 
the presidency if Eroglu wins the elections with his 
current clique. 


Denktas said he believes that early elections will be held 
on 28 November. He also expressed the belief that the 
election and referendum bill he returned to the Assembly 
will be amended in line with his proposals. 


Kliridhis Condemns Turkish ‘Mass Violation’ of 
Human Rights 


NC0709134393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 7 Sep 93 


{Text} President Glavkos Kliridhis condemned Turkey 
for mass violation of basic human rights and funda- 
mental freedoms in Cyprus and stressed that the inter- 
national community's tolerance of these violations is 
inconsistent with internationally recognized human 
rights principles. Kliridhis said the tragic division of 
Cyprus continues in violation of resolutions by the 
United Nations, the Commonwealth, and other interna- 
tional organizations. Kliridhis was speaking at the 39th 
Commonwealth Parliamentary Association [CPA] con- 
ference in Limassol on the Commonwealth's role in 
international economic development, the strengthening 
of parliamentary democracy, international security, and 
safeguarding human rights. 


Kliridhis condemned the Turkish side's intransigence, 
which has made every effort to find a Cyprus solution 
impossible. He said Turkey takes advantage of the UN 
Security Council's unwillingness to adopt measures to 
make it comply with its resolutions. Kliridhis stressed 
that coordinated action by the entire international com- 
munity is needed to find a viable and lasting Cyprus 
solution without further delay and to establish a federal 
State with no settlers or occupation troops. The president 
Stated that the Turkish side remains intransigent on 
issues concerning the fate of the missing and the imple- 
mentation of the Third Vienna Treaty for the enclaved. 
He said the Commonwealth should clearly oppose chau- 
vinistic colonization and the ethnic cleansing policy and 
support international law and human rights. 


The CPA meeting wil! continue this afternoon. 


Spokesman: ‘No Doubt’ of Greek Support on 
Cyprus Effort 


NC0609212593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 6 Sep 93 


[Text] The Greek Government has been informed through 
diplomatic channels and by President Glavkos Kliridhis 
about the president's views in his document submitted to 
the national council on dealing with Turkish intransigence. 
Greek Government Spokesman Vasilios Manginas 
announced this information in Athens today. 


Government Spokesman lonannis Kasoulidhis stressed 
that the struggle of all political leaderships together will 
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prevent any attempt to create two states in Cyprus. | am 
certain, the spokesman added, that on this issue we have 
the support of the Greek Government and there should 
be no doubt about this. The spokesman was replying to 
correspondents’ questions on Greek Foreign Minister 
Mikhail Papakonstandinou’s remarks in Rodhos that the 
solution in Bosnia-Herzegovina should be based on the 
fait accomplis of war and on principles that must be 
implemented everywhere. Kasoulidhis was also asked to 
comment on press reports that the United States. 
Britain, Canada and Australia have promoted a new plan 
for the establishment of two states on the island. 


Eroglu Departs for Turkey, Denies Rift With Denktas 


TA0609195093 Nicosia Bayrak Radio in Turkish 1030 
GMT 6 Sep 93 


[Text] Prime Minister Dervis Eroglu left for Turkey on a 
special visit this morning. 


In a statement at the Ataturk Airport, Eroglu said that 
the Turkish “ypriots were continuing in their efforts to 
solve the Cyprus issue by means of negotiations and 
added that they were trying to reach a peaceful solution 
that will enable the people of the South and the North to 
live side by side instead of intermingled. 


Explaining that the Cyprus negotiations had entered a 
somewhat quiet period due to the early elections which 
will be held on 28 November, Eroglu recalled that UN 
Secretary General Butrus-Ghali’s representatives were 
continuing with their initiatives. 


In reply to a question on his views with regards to a 
Cyprus solution, Eroglu said that the Butrus-Ghali map 
envisages turning 40,000 Turkish Cypriots into refugees 
once more and added that they will never consent to this. 


Remarking that had a solution been reached to the Cyprus 
issue immediately after the peace operation it would have 
been easier to have that solution accepted by the people. 
Eroglu added: It is unacceptable to uproot a people from 
land they have been told is theirs on grounds of a possible 
agreement and transfer them to another land, to another 
region, make them refugees again, and make efforts to 
rehabilitate [preceding word in English} them. 


Explaining the impossibility of asking for help from any 
other country besides Turkey since the Turkish Republic 
of Northern Cyprus is not recognized, Eroglu said that 
this creates a lack of resources, although the country’s 
economy is progressing positively in spite of all these 
adversities. 


In reply to journalists’ questions, Eroglu stated that he 
had no arguments with President Rauf Denktas. 
Remarking that they have differences of opinions from 
time to time, Eroglu added: In my opinion, these are 
situations created to strengthen the new party. 


Eroglu will participate in a private television show while 
in Istanbul. 
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Ciller Leaves for Russia, Stresses Regional 
Cooperation 

TA0809072593 Ankara TRT Television Network in 
Turkish 0700 GMT 8 Sep 93 


[Text] Prime Minister Tansu Ciller left for Russia this 
morning on an official visit. In a statement at Ankara’s 
Esenboga Airport before her departure, Ciller said that 
her first official visit to a foreign country as prime 
minister of Turkey will be to Russia, adding that this is 
an indication of the importance attached to relations 
with that country. 


Pointing out that Turkey and Russia have been neigh- 
bors for over 500 years in a dynamic and changing 
geographic region, Ciller added that they have made 
their mark in history through regional cooperation. She 
noted that these two countries will again make their 
mark in history in the restructuring of this geography. 
Ciller added: Within this framework, Turkish-Russian 
cooperation will not only secure regional stability but 
will also serve world peace within the concept of a great 
Europe, a growing Europe. Turkey and Russia, therefore, 
will contribute to world peace through regional cooper- 
ation and not competition. 


Ciller was seen off by Deputy Prime Minister Erdal 
Inonu. Various ministers and other officials were also 
present at the ceremony. Foreign Minister Hikmet Cetin 
also left for Russia together with Ciller. 


Ciller’s Moscow Visit Previewed 


140709135493 Ankara ANATOLIA in English 0950 
GMT 7 Sep 93 


[Text] Ankara, Sept 7 (AA}—Prime Minister Tansu 
Ciller heads for Moscow today as regional conflicts 
touching on the interests of Turkey and Russia continue 
to heat up. 


Ciller, attended by a high-level delegation including 
Deputy Premier Erdal Inonu, Foreign Minister Hikmet 
Cetin, and Energy and Natural Resources Minister 
Veysel Atasoy, will raise a wide range of political and 
economic issues during her official contacts on Sep- 
tember 8 and 9. 


The ongoing conflict in Azerbaijan continues to impinge 
on Turko- Russian relations. Turkey has made clear its 
support for the Azeris and has called vigorously for 
international efforts to en Armenian aggression. 


Russia has asserted its neutrality in the Azeri-Armenian 
conflict, but by a long-standing arrangement continues 
to station its troops along the Turkish-Armenian border. 


Premier Ciller has in recent days moved Turkish troops up 
to the border and increased air [word indistinct] in the area 
in response to the increasingly deep penetration of Arme- 
nian forces from the Azeri region of Nagorno-Karabakh into 
[word indistinct] Azeri towns and villages. 
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The Armenian aggression has also pushed the Iranians 
into increasing their defenses along their border with 
Azerbayan. 


The political situation in the Azeri capital Baku has been 
changed by the return to power of former Azeri commu- 
nist leader Geydar Aliyev who has made plain his 
determination to return Azerbaijan to the Russian orbit 
and take the country into the Commonwealth of inde- 
pendent States. 


This is all in contrast to his predecessor President 
Abulfaz Elchibey who was ousted by a military rebellion 
and who favored a pro-Turkish and anti-Russian form of 
Azeri nationalism. 


Ciller has requested a meeting with Aliyev who is cur- 
rently in Moscow for meetings with Russian leaders. 


The meeting between Ciller and Aliyev will be the first 
high-level contact between the two countries since the 
Azeri referendum on [word indistinct] which came out 
heavily against President Elchibey. Aliyev has since 
made clear that he is willing to stand in the forthcoming 
presidential elections to find a replacement for Elchibey 


One of the most important regional economic issues on 
the agenda for Ciller’s visit is the issue of oil transpor- 
tation. 


In her meeting with Russian President Boris Yeltsin, she 
will raise the issue of petroleum transportation. 


Turkey wants Russia's petroleum to be exported along 
the proposed Baku-Ceyhan pipeline which is planned to 
carry Azeri petroleum from Baku on the shores of the 
Caspian Sea to Turkey's Mediterranean oi) terminal at 
Ceyhan. 


Turkey also sees the Baku-Ceyhan pipeline as the best 
option for tcansportation of Uzbek and Kazakh petroleum. 


Turkey has made clear its absolute rejection of tanker- 
born oil exports through the Bosphorus on the grounds 
of the potentially disastrous environmental damage 
which such massive oil exports would risk for Istanbul 
and the countryside and waters around it. 


The head of Turkey's Botas oi! pipeline company has 
dismissed Russia's suggestion for the use of its 
Novorossiysk oil terminal on the grounds of its limited 
handling capacity. 


Ministerial discussions will also touch on areas for 
economic cooperation between the two countries 
including increased trade in consumer goods and indus- 
trial products, construction deals and further Turkish 
purchases of Russian arms. 


Turkey has already bought armored personnel carriers 
and helicopters from Russia and may be interested in 
making further purchases. 
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Turkish firms have also been involved in the construc- 
tion of accomodations, paid for by the German Govern- 
ment, to house Russian troops withdrawn from the 
former East Germany. 


Spokesman Rejects ‘Hostile’ View of Azerbaijan 
Joining CIS 

14080910. 993 Ankara TRT Television Network in 
Turkish 1000 GMT 8 Sep 93 


[Text] Turkey has declared that if Azerbaijan joins the 
CIS, it will be wrong to portray this decision as joining a 
bloc hostile to Turkey. 


In reply to a question during his weekly news conference. 
acting Foreign Munistry spokesman Ferhat Ataman 
stressed that Turkey enjoys good relations and devel- 
oping cooperation with CIS members such as Uzbeki- 
stan. Kyrgyzstan. Turkmenistan, and Kazakhstan both 
on the bilateral and international levels. Ataman 
remarked that as an independent and sovereign country. 
Azerbaijan 1s entitled to choose the international orga- 
nizations and regional cooperation processes it will join 
in line with its own free will and preferences. 


Official Says Turkey ‘Helpless’ in Azerbaijan 
Situation 

NC0709162993 Istanbul AY DINLIK in Turkish 

6 Sep 93 p 3 


[Text] Istanbul—A high-ranking Foreign Ministry offi- 
cial said that Turkey's policy toward Azerbaijan is one of 
bluffing. The high-ranking official, who did not wish to 
be named, indicated that the Geydar Aliyev administra- 
tion has now abandoned Turkey and sees an alliance 
with Russia and Iran as the only way out of the situation. 
Indicating that this dual alliance has neutralized the U.S. 
intervention, the Foreign Ministry official stressed that 
Turkey is condemned to remain helpless regarding Azer- 
bayan and Nakhichevan. 


This official said: “According to Article 5 of the 1922 
Kars Agreement, Turkey is not a guarantor of Nakhich- 
evan. Only Azerbaijan is its guarantor. Turkey can 
intervene only if invited. But this is not possible because 
there 1s no mutual defense and cooperation pact. It is 
impossible for Turkey to obtain a UN resolution on 
intervention. It goes without saying that Russia would 
veto such a decision. Besides. the Azerbaijan: adminis- 
tration is NOt in a position to extract such a decision from 
the United Nations.” 


Indicating that from the very start of the Azerbaijan- 
Armenia conflict Baku obtained no support from the 
Turkic republics, the Foreign Ministry official said that 
it iS absolutely unthinkable that Azerbaijan would reject 
Russian and Iranian support just to protect Turkey's 
interests. Indicating that unlike the Russia-Iran duo, 
which have promised support and a solution to Azerba- 
yan, the Aliyev regimmne does not regard the U.S.- 
sponsored support from Turkey a lasting solution, the 
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Foreign Ministry official said: “Because the Azerbayanis 
understand that even if Turkey keeps its word on inter- 
vention it will not be because of the Armenian- 
Azerbayani problem and 11 will also not mean a lasting 
solution regarding their liberation. they are careful not to 
be carried away by Turkey's propaganda. Since coming 
to power, the Aliyev administration not only has not 
requested de facto intervention from Turkey. but has 
Stated that 11 1s not possible to accept such intervention. 
The Aliyev administration 1s asking only for the help of 
international diplomacy. There cannot be any question 
of Turkey's intervention because in an effort to obtain 
every sort of military and economic assistance from Iran. 
the Azerbaijani administration has met the Iranians six 
times since May and agreed to act jointly.” 


Assessing Turkey's massing of troops on the Armenian 
border as an atiempt to relegate its own domestic turmoil 
to the background and as political-psychological propa- 
ganda, the Foreign Ministry official said that the Turkish 
media are engaged in deception and the whole thing 1s 
unrealistic. 


Stressing that Armenian President Levon Ter-Petrosyan 
used strong words in rejecting Turkey's diplomatic note. 
the Foreign Ministry official said that Ter-Petrosyan's 
reply amounted to “Let it /the Turkish Army] come and 
see what is waiting for it.” {“Gelsin de gorelim™] 


Indicating that the military maneuvers conducted by 
Turkey in recent days are a U.S.-supported political 
tactic, the Foreign Ministry official assessed Turkish 
intervention in Armenia. even if done at the instigation 
of the United States. as an adventure that would end in 
disappointment. Seen in the light of international law. 
the official assessed Turkey's threat of intervention this 
way: “Turkey is bluffing.” 


General Staff Denies Allegation of Shooting at 
Armenia 


7A0709161693 Ankara ANATOLIA in Turkish 1540 
GMT 7 Sep 93 


[Text] Ankara (AA)}—The Office of the Chief of General 
Staff has denied reports that shots were fired last night at 
Armenia from border posts in the Igdir region 


Staff Colonel Dogu Silahcioglu. head of the Press and 
Public Relations Department of the Office of the Chief 
of General Staff. replied to questions by an ANATOLIA 
correspondent with regard to today’s press reports that 
shots were fired at Armenia from our border posts. 
Silahcioglu remarked that similar reports have been 
previously heard. Siressing that these allegations are 
‘untrue.’ Silahcioglu said: 


“The reports that shots were fired at a neighboring 
country from the border posts in Igdir region on the 
night of 6 September are not correct. 


“Similar reports were also heard before and an investi- 
gation revealed that these allegations were not truc. 
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“Like other units, border units must also continue their 
training activities im line with their traiaing program, 
including firing. in order to maintain their ability to 
react swiftly and be ready for duty al any time. 


“Firing exercises are conducted in specified areas with 
all the necessary security measures. Shots that are heard 
at irregular times can be attributed to our units’ exercises 
and to firing while training. 


“Ht must be known that there 1s no question of our units 
firing over the border as long as there are no harassment 
or attacks from the other side of the border.” 


Spokesman Says Batman Murder Committed by 
Hizbullah 

140709164893 Ankara TRT Television Network in 
Turkish 1600 GMT 7 Sep 93 


[Text] A statement has been issued in connection with 
the Council of Ministers mecting today. The statement 
noted that it has been determined for certain that the 
armed attack resulting in the death of Mardin Deputy 
Mehmet Sincar in Batman was perpetrated by the 
Hizbullah organization. that the organization's high- 
level administrators have been captured, and two per- 
sons who actually commutied the murder are being 


sought. 


The Council of Ministers met under the chairmanship of 
Prime Minister Tansu Ciller for approximately two 
hours today. In a statement after the meeting, Yildirim 
Aktuna, state minister and government spokesman. said 
the following on the subject: 


Since 4 September, i has become certain that this 
murder was committed by the Hizbullah organization. 
The high-level administrators of this organization in 
charge of Batman and its vicinity, who participated in 
this murder, namely. the brains of the organization in 
this region, have been captured. The interrogation of 
these persons and their statements led to certain clues. 
As a result of the assessment of these clues and the 
ballistic examination of the weapons seized, an investi- 
gation was launched to demonstrate the link between 
ihese persons, other persons connected to them, and 
these weapons. and unresolved murders committed in 
the past in this region as well as outside the region. 


Aktuna declared that Veysi Kavan and Orhan Iicin. the 
persons who committed the murder. are being sought 
and efforts are being exerted to catch them as soon as 


possible. 


PKK Vows To Escalate War If Olympic Games 
Go to Istanbul 

VC 0809070993 Ankara TURKISH DAILY NEWS in 
English 3 Sep 93 pp 1. 4i 


{ Text] Ankara—Warning the international sports com- 
munity and the Olympic Committee on Thursday [2 
September]. the PKK [Kurdish Workers Party] said that 
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Turkey must be turned down as host for the Olympic 
Games in the year 2000. Quoting a “high-ranking PKK 
official”, the German-based, pro-PKK KURD-HA news 
agency said in Brussels that to give the 2000 Games to 
Istanbul will be to “reward” Turkey for its “massacre of 
Kurdish patriots”. This is in reference to Turkey's 
Struggle against the PKK’'s nine-year-old armed cam- 
paign of terrorism. 


The statement added that Turkey should not only be 
denied its bid to host the Olympic Games. but should 
also be expelled from all international sporting activities, 
because of its actions in “Kurdistan”, what the PKK call 
the Kurdish-pop.uated area in southeasiern Turkey. 


“The world should know that Kurdish people will never 
approve of the Olympic Games being held in Istanbul,” 
the PKK official was quoted as saying. “Istanbul 1s in our 
battle zone. 


“From now on the war will be escalated. Our actions will 
focus on Istanbul. If Istanbul is awarded the games. we 
will not be responsible for the consequences”. 


Istanbul, Turkey's metropolis of 10 millon people that 
sits on the Asian and European banks of the Bosphorus. 
has been shortlisted for the 2000 Olympic Games by the 
International Olympic Commitiec. 


Turkish Prime Minister Tansu Ciller 1s expected to chair 
a large Turkish delegation at the commitice mecting in 
Monaco to be held September 23. when a final decision 
will be made. Berlin, Germany, Beijing, China: Sydney, 
Australia; and Manchester, Britain, are Istanbul's rivals 
for the 2000 Games. 


PKK Warns More Tourists From West May Be 
Kidnapped 


NC0809063593 Ankara TURKISH DAILY NEWS in 
English 3 Sep 93 pp 1. 11 


[Text] Ankara—The outlawed Kurdistan Workers’ Party 
(PKK) threatened Western governments on Thursday [2 
September] and said 11 may kidnap more tourists visiting 
eastern Turkey if the West keeps supporting the Turkish 
government. 


In an interview with the German-based. pro-PKK 
KURD-HA news agency. Cemi! Bayik. second in com- 
mand of the secessionist organization, said from his base 
in Lebanon that Western tourists contribute to Turkey's 
tourism revenues and, therefore, to the Turkish security 
forces’ struggle with the PKK. “No one should travel to 
Turkey, no one should give financial support to Turkey, 
which will make them a party to this war,” Bayik said 


But Bayik says if tourists insist on coming. they should 
gct “travel documents” from PKK offices in their coun- 
ines. He also reiterated his organization's demand that 
the governments of the countries of the abducted tourists 
negotiate directly with the PKK. Bayik complained that 
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the Western governments have ignored that demand so 
far. and, therefore. they would be responsible for future 
kidnappings. 


“Our policy regarding Western tourists can only change 
when their support of Turkey in political. economic and 
technical terms ends and when they give up sending 
tourists to Turkey.” Bayik was quoted in KURD-HA 


The PKK 1s holding hostage seven Western tourists 
whom they kidnapped in eastern Turkey last month— 
three Swiss. two Germans, one Italian and one New 
Zealander. The governments involved have refused to 
negotiate directly with the PKK 


‘Terrorists’ Kill 2 Vacationers in Sanliurfa 


140609161393 Ankara ANATOLIA in English 1545 
GMT 6 Sep 93 


[Text] Sanhurfa, Sept. 6 (AA}—Separatist terrorists 
killed two vacationers and seriously wounded another in 
an overmght raid on vacation facilities in southeastern 
Sanhurfa Province. official sources said on Monday [6 
September] 


Abidin Unsal. deputy governor of Sanliurfa, told AA 
that the terrorists organized a raid on the Falcon Hill 
facilities on Sunday night 


They demanded the identity cards of the vacationers and 
forced them to he down on the ground 


However, as a separate group of vacationers entered the 
facility they sprayed the new-comers with gunfire, killing 
contractor Suleyman Baskaya and post office official 
Yasar Ulupinar. and seriously wounding Sinasi Gurbuz 


Operations have been launched to catch the assailants. 
the deputy governor said 
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Ankara Expects Trade With Iraq To Reach 
Pre-Gulf War Level 


TA0609 195793 Ankara ANATOLIA in English 1535 
GMT 6 Sep 93 


Move Ankara, Sept. 6 (AA}—Turkey said on Monday [8 
tember] that i expects its trade with Iraq will soon 
reach its former levels. 


Turkish Industry and Trade Minister Tahir Kose was 
speaking during a visit to Ankara of the Irayi Trade 
Minister Muhammad Mahd: Salih 


Salih said Iraq appreciated Turkish efforts to bring about 
the lifting of the UN trade embargo on Iraq 


Salih is visiting Turkey to take part in the Izmir Inter- 
national Fair which opens on September 20 


Salih recalled that the annual volume of trade between 
the two countries before the Gulf war was over 3 billhon 
dollars. 


He said Turkey suffered as much as Iraq from the Unined 
Nations embargo. 


104.3 Kg of Heroin Seized at Customs House in 
Edirne 


TA0409150393 Ankara Turkive Radvolari Network in 
Turkish 2000 GMT 3 Sep 93 


[Text] At the Kapikule customs house in Edirne, 104.3 
kg of heroin were seized. Two persons connected to the 
incident were detained 


According to information received by a TRT [Turkish 
Radio and Television] correspondent, security forces 
acting on a tip started to follow a TIR [International 
Highway Transport] vegetable truck from Adana 
through Bursa to Edirne where it was stopped at the 
Kapikule customs house before 1 could leave the 
country 


In searches conducted of the TIR truck, 104.3 kg heroin 
were found in specially built secret compartments. The 
drivers of the vehicle were detained. Investigations are 
underway to determine whether the heroin 1s connected 
to the PKK [Workers Party of Kurdistan] terrorist 
organization. 
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